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The essence of the concepts "globalization", "transnationalization" are explored.
Analyzed the genesis of integration processes of international business under the influence of
globalization. The hypothesis is advanced on the mutual influence of transnational corporations
and the globalization of the world economy. Basic vectors are represented territorial
diversification of subsidiaries of TNCs. The factors of formation of competitive advantage are
Jformulated and the stability of TNCs functioning under the influence of globalization processes.
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Kunenxo E.  /lemepmunanmel  2100anu3ayuoHuelx  npoueccos. Hccieoosana
cywHocmy noHamui "enobanuzayus”, "mpanchayuonanuzayus’. Ilpoananusuposan zemesuc
UHMEZPAYUOHHBIX NPOUECCO8 MENCOVHAPOOHO20 Ou3Heca noo 6030elicmsuem 2100anu3ayull.
Buiosunyma ecunomesa o 63aUMHOM GIUAHUU MPAHCHAYUOHATILHBIX KOPNOpayuu u 2nobanu-
3ayuu Muposoti skoHomuku. IIpedcmaegnensl 0CHOBHbIE 8EKMOPbI MEPPUMOPUATLHOU OUBepCH-
Qurayuu ooueprux nodpasoenoe THK. Onpedenenvl chakmopsl (popmuposariss KOHKYpeHmo-
cnocobnocmu  u  cmabunvhocmu - yukyuonuposanus THK noo eosdeticmeuem enobanu-
3AYUOHHBIX NPOYECCOS.

Knwuesvie crnosa: MHUpPOBasi DKOHOMHKA, rn06am/133u1/1;1, TpaHCHaUOHAJIU3alus,
Me)K,HyHapOHHLIﬁ 6I/I3H€C, TpaHCHAIMOHAJIBHBIC KOPIIOpalnu, KOHKypeHTOCHOC06HOCTB.

Background. For the world economy, the permanent process of system
transformation, during which its base changes, is characteristic in new terms.
The world economy is transformed in globalized, and in the end — in global.
Within the framework of global economy, not a single national economy is
able to avoid international integration; it necessarily will be involved in
international economic relations, even in unprofitable undefined form.
These processes create new terms in which multinational corporations
develop today.
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Analysis of recent researches and publications. Such founders as
Harold J. Berman, Vernon Lomax Smith, R.C.O. Matthews, Perlmutter,
Howard V., etc. have studied an economic nature of multinational corpo-
rations for the first time. According to L.S. Vernon’s approach, the "institute
of such complication and scalene, as multinational corporation, cannot be
described as having clear outlined intentions. A similar enterprise presents
coalition of interests, the members of which co-operate in a number of cases
to achieve common aims, and in other conflict concerning different
priorities" [1]. From such positions, presumably, in principle it is impossible
to select the category of TNCs as such and to set, whether the concrete
examined corporation belongs to TNCs.

American economist J. Fayerweather uses a term "multinational
corporations" in wide sense, characterizing "all corporations which directly
carry out the business operations more than in two countries thus".
According to his opinion, "participating of corporation in such international
operations, as an export, transmission of licenses and control of activity of
enterprises abroad, is, essentially, unique criterion" [2]. This approach also
does not enable expressly to define the category of TNCs, as concentrated
only at one limited aspect.

In his turn, R. Robinson has attributed to transnational a corporation,
in which a foreign enterprise in the aspect of both organizational structure
and conducted business operations becomes equivalent activity of maternal
corporation in the country of its origin (country-donor) [3]. In this case,
TNCs' management have aimed at distribution of corporation’s resources
without the account of national scopes for providing of maximally possible
achievement of the set aims of all corporation. However almost all accepted
decisions serve interests of only country-donor, because management and
domain assets of a head corporation continue to remain national.

There are many concepts and definitions of globalization process in
the modern research works. Joseph Stiglitz, an economist and winner of the
Nobel Prize defines Globalization as follows: Globalization "is the closer
integration of the countries and peoples of the world ...brought about by the
enormous reduction of costs of transportation and communication, and the
breaking down of artificial barriers to the flows of goods, services, capital,
knowledge, and people across borders". Thomas Friedman, political reporter
for the New York Times, defines Globalization in terms of PARADIGM
SHIFTS (table 1) [4].

Table 1
Paradigm Shifts from the Cold War to the Age of Globalization
Cold War Globalization
Division Integration (of nations, markets and technologies)
the Wall the Web
8% of world's countries have free markets | 28% of world's countries have free markets
Different cultures Global culture
Weight (megatons) Speed (megabits)
Power of nations Power of individuals, markets
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Charles Oman has defined the globalization as "Globalization" is the
growth, or more precisely the accelerated growth, of economic activity
across national and regional political boundaries. It finds expression in the
increased movement of tangible and intangible goods and services,
including ownership rights, via trade and investment, and often of people,
via migration. It can be and often is facilitated by a lowering of government
impediments to that movement, and/or by technological progress, notably in
transportation and communications. The actions of individual economic
actors, firms, banks, people, drive it, usually in the pursuit of profit, often
spurred by the pressures of competition. Globalization is thus a centrifugal
process, a process of economic outreach, and a microeconomic pheno-
menon"[5].

"People around the globe are more connected to each other than ever
before. Information and money flow more quickly than ever. Goods and
services produced in one part of the world are increasingly available in all
parts of the world. International travel is more frequent. International
communication is commonplace. This phenomenon has been titled
"globalization" [6].

In spite of deep research and considerable interest to the phenomenon
of multinational corporations and globalization process, a row of problem
is unsolved. In modern economic science single theoretical conception,
allowing explaining the mechanism of influence of multinational corpo-
rations on functioning of other subjects and subsystems of the world
economy, is practically absent, intercommunication and cross coupling
of TNC and globalizations have not been studied in detail.

The aim of the study is profound research and analysis of modern
tendencies of correlation of transnationalization and globalization processes,
and level of their influence on TNCs' competitiveness and stable
development.

Materials and methods. Methodological base of research was works
of Ukrainian and foreign scientists. Statistical and analytical materials
of international organizations legislatively are legal documents and
normative acts were used. In the process of research the following methods
were used: mathematical, analytical, abstractly logical.

Results. Because of globalization an economy acquires new distingui-
shing features: there is more close connection and interlacing between its
components, the processes of international motion of production factors,
commodities and services, international division of labor intensifies. There
is a great number of determination of categories of globalization and
transnationalization. In our research we have understood that globalization
is the process of growth of economic interdependence of countries of the
whole world. It's the result of increasing volume and variety of the
transfrontal moving of commodities, services and international streams of
capital, and also due to more rapid and wide diffusion of technologies,
because of what transformation of separate national economies is integrated
in the economic system (common economic space).
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As agents, stimulant development of globalization, select international
financial, trade, economic organizations; multinational corporations and
banks; regional integration groups; leading countries of the world. Globa-
lization is the personal touch of modern world economy. Its key feature is
that production process acquires an international form (transnationalization).
The economies of most countries begin to be oriented on common standards;
there are over national control structures; there is mutual penetration of
different forms of capitals and countries (mainly due to strengthening of
process of transfrontal confluences and absorptions); institutional barriers
that impede an international economic exchange go down.

Globalization gradually integrates the national states in the single
world economic system, that is a threat to sovereignty of the states because
it (especially developing countries) increases the degree of mutual
dependence and cross coupling of the separate states on each other.
Consequently, there is a necessity of co-ordination of their activity in the
field of international economic relations. To research of what is going on in
a modern world economy processes of globalization it is necessary to select
a concept of "global economy", which can be considered as the modern
stage of development of world economy. A global economy is characterized
with intensification of international connections, strengthening of cross-
coupling and mutual dependence of subjects of international economic
relations (countries, integration groups, TNC etc.).

Thus, a global economy is the evolutional development of the world
economy. Such phenomenon as transnationalization is closely related to
globalization. It means that becoming TNC is in the process of expansion
of activity of national companies in a world economy. Transnationalization
is forming of the transfrontal system of production, sale, financial relations
with the purpose of effective mutual addition of external and internal
economic resources of national economies, what will be realized in the TNC
organizational form.

It could be supposed that transnationalization is process of adaptation
of production attitudes toward the international level of development of
productive forces (on the basis of the diversification of monopoly), and also
to that the concentration of production and capital of a country outgrows
national scopes and becomes the financial base of world economy in
general. TNC, aspiring to transnationalization of the activity for the receipt
of specific competitive edges of global activity intensifies the process of
globalization of world economy.

Extending the sphere of the activity to the scales of all world eco-
nomy, multinational corporations objectively affect integration processes,
strengthening them. However, exactly TNC is considered to be a product of
globalization, as arose up based on moving abroad production and capital,
active participation in the processes of IDW and international migration of
production factors. Therefore, TNC is the result of globalization of world
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economy, but here, arriving at the abovementioned corporate aims, they
render the reverse affecting on the world economy, strengthening globa-
lization processes.

It conditions a hypothesis about the cross coupling of multinational
corporations and process of globalization of the world economies on each
other. For this reason, a multinational corporation is of ambivalent nature:
on the one hand, it is a part of national economic complex of basing country
and accepting country, and on the other hand, it is a component of world
economy, inferior to its laws of development and rendering reverse
influence on a world economy.

From our point of view, globalization of economy is an objective
process, which is related to deepening of interdependence and mutually
beneficial of different spheres of functioning of the states, international
regions, firms, markets of economic resources etc. in the conditions of
converting of world economy into global (globalized). A global (globalized)
economy possesses the single market of the economic goods, resources and
information. It features general liberalization, deregulation of markets,
modification of role of the national states and their associations, sharp
development of transport, communications, information technologies, high
rates of transnational production and capital. The main feature is active
strengthening of role of multinational corporations and them achieving
dominant position as independent subsystem.

One of key trends of globalization of the world economy is financial
globalization (forming of single outer financial space), globalization of
activity of the largest international companies, intensification of world trade,
revivifying of economy, and passing to the informative economy. Thus,
globalization shows up simultaneously on all levels: micro-, mezzo- and
macroeconomic. We emphasize that exactly on a micro level globalization
results in modification of strategy, tactic and model of organization of
TNCs' activity. At the same time, multinational corporations, modifying an
external environment in the process of the development, influence as
catalysts on the process of globalization already on a macro level, becoming
an independent world subsystem.

TNCs occupy almost all dominant industrial positions in the modern
world economy. Practically all TNC-leaders belong to the capital of the
largest developed countries (a "triad" is the USA, EC and Japan). For the
last twenty years, the number of multinational corporations and their
subsidiary subdivisions has grown sharply. For example, in 2014
nonfinancial TNCs controlled activity of approximately 860 thousands of
subdivisions in different countries; more than 2/3 of international companies
belong to the production sphere, 37 % to the sphere of services and 3 % to
extractive industry and agriculture. The dynamics of approximate number of
multinational corporations in the world economy after a twenty-year period
is presented in a table 2. This table allows making conclusion that for
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indicated period of development of the world economy in the conditions of
globalization amount of TNCs' operating has grown more than 2 times, and
their foreign subdivisions more than 5 times.

Table 2
Dynamics of TNC amount and their subsidiary subdivisions in 2008-2015
Period Amount of the associated Amount of filial companies (branches),
companies, units. units.

2008 35000 150 000

2009 39 000 270 000

2010 52 000 510 000

2011 63 000 630 000

2012 64 000 670 000

2013 77175 773 019

2014 79 000 790 000

2015 82 000 860 000

Source: it has been made by author on the basis of UNCTAD World Investment Reports
(2009-2015). World Investment Report 2015 Investing in and low-carbon
economy. UNCTAD, UN. N. Y., Geneva, 2016.

The main specific development of multinational corporations in new
terms is their transformation in global (planetary) corporations, aspiring to
overcome the increasing degree of risk of entrepreneurial activity in the
swiftly modified world economy, being in the process of system trans-
formation. TNCs modify an organizational and economic structure and
strategy of activity with that to become more flexible and adaptive to the
changes of external environment, and at times and independently to modify
the functioning environment. The characteristic feature of modern global
economy is sharp growth of role of countries’ TNC in the emerging markets
(China, India, Brazil, Russia, South Korea, Singapore and other) into
separate industries. Their active foreign expansion is frequently accom-
panied with the conflict of interests with the national subjects of economies
of countries-recipients, and fierce competitive activity with TNC of
countries-leaders of the world economy.

In spite of active growth of developing countries” TNCs, TOP-100 of
TNCs of the developed countries (less than 0,2 % from their general amount
of TNCs' in the world economy) to date are controlled by 15 % combined
foreign assets of TNC. Their stake is more than 18 % of combined volume
of foreign sales of TNCs and 14 % of personal are emplyed in TNCs. The
TNCs' world distribution is presented in the fable 3.

The organizational and economic forms of multinational corporations
change after system transformation of the world economy. The international
diversified business consortiums, holding companies and diversified
conglomerates predominate today. The TNCs' associated companies remain
brain centers to all the production, economic and functional TNCs' activity;
however, a role of foreign filial subdivisions is modified. In particular, the
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value of TNCs' foreign filial subdivisions increases with creation and
withholding of global competitive edges, namely, in countries-recipients
global corporate brands move up actively, outsourcing develops, local
intangible assets are used, innovation products are developed and moved up.

Table 3
World distribution of the associated companies and TNC's foreign filials
Amount of ;?trSh;rlre 101 in Amount of Aniha/rre Oif N
the TNCy til(;ugenz,rafiu(;nber foreign filial ci(r)ll{chggerelir;
Country/region ca(frslfcaiigzcsi of the TNC's (Cl;)r r;fjﬁlég)s number of the
ulljli ts ’ associated units > | TNC's foreign
companies, % filial, %
Developed countries 58 783 71.6 366 881 454
EU-27 43492 53.0 335577 41.6
USA 2418 2.9 5 664 0.7
?oeuvlftlr‘i’ssmg 21425 26.1 425 258 52.7
Africa 726 0.9 6 084 0.8
Republic
of South Africa 261 0.3 769 0.1
Latin America, 3533 4.3 39 737 4.9
Brazil 226 0.3 4172 0.5
Asia and Oceania 17 146 20.9 379 437 47.0
China 3429 4.2 286 232 35.5
South Korea 7 460 9.1 16 953 2.1
South-East European
countries and UIC 1845 2.3 15224 1,9
Ukraine — - 1176 -
The whole World 82 053 100.0 807 363 100.0

Source: it has been made by the author using the World Investment Report 2015.
UNCTAD, UN. N. Y., Geneva, 2016.

System transformation of economy renders destabilizing influence on
competition positions of multinational corporations. It means that a compe-
tition between TNCs and other subjects of world economy becomes
tougher; it moves from the national level to the global one.

A result is the change of the behavior function of practically all
subjects of global economy, forming of new markets, emergence of the
intergovernmental adjusting and affecting multinational corporations,
increasing aggressiveness and diversification of competitive activity.

Thus the characteristic feature of markets on which multinational
corporations is operating is their monopolization, and in most cases,
oligopolization. System transformation of economy has resulted in the sharp
growth of the value of small group of top-TNCs in the global markets.

A negative moment here is that multinational corporations, aiming to
minimize competition in the conditions of oligopolizated markets, provoke
own stagnation and decline of adaptation, that exposes to the threat of their
ISSN 1727-9313. HERALD OF KNUTE. 2017. W 6 11
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stability in periods of the global crisis phenomena. Swift globalization in all
industries of world economy induces TNCs to modify the strategies towards
the capture of maximally possible global market share in the long run and
innovative products, without depending on a particular branch or regional
specialization.

Formation of globalized enterprise environment results in greater
value of global macroeconomic events and progress trends, in particular
case global economic crisis, for development of multinational corporations.
During all period of existence of multinational corporations, their quantity
has a tendency to increase. According to international statistics data,
distributing structure of TNCs gradually changes in the world. Information
on TNCs' distribution in 2010 and 2015 is shown in table 4.

Table 4

A structure of multinational corporations’ location in the world economy

Amount of foreign filial
companies (branches)
in the region, units

Amount of the associated
companies, units

. 0 .
Region (% from an incurrence) (% from an incurrence)
2010 2015 2010 2015
Developed industrial 45077 58 783 102 560 366 881
countries (73.19) (71.6) (11.06) (45.4)
Developine countries 14192 21425 580 638 425258
ping (23.05) (26.1) (62.64) (52.7)
Central-East European 2313 1845 243 750 15224
countries (CEC) (3.76) (2.3) (26.30) (1.9)
61582 82053 926 948 807 363
The whole World (100) (100) (100) (100)

Source: UNCTAD World Investment Report 2010: The Shift Towards Services, 2011. —
Annex table A. 1.2; World Investment Report 2015. UNCTAD, UN. N. Y.,
Geneva, 2016.

From table 2 and 3 it is possible to see the unevenness of distribution
of the associated companies and TNCs' foreign subdivisions on the groups
of countries. Thus in the last few years there is a sharp reduction of TNCs'
stake of transitive economies, that is conditioned by many countries of CEC
becoming the developed ones after they have joined the European Union.

In the number of all multinational corporations the so-called "Selected
500 Club", in which 500 largest TNCs are included, control up to 90 % of
all lines of foreign investments. They have produced the greatest share of
TNCs' products; having control of above 80 % of countries and 25 leading
TNCs of CEC countries.

Total assets of 100 largest TNCs made up 6.9 billion USD at the end
of 2015. About half of them (48.1 %) is concentrated outside the basing
countries of the associated companies. It is necessary to mention that both
total and foreign TNCs' assets grew by about 12 % compared to a previous year.
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The combined employment by 100 largest corporations was 14.3 mil-
lion workers in 2015 (49 % in foreign branches), and total volumes of sales
of corporations were 4.7 billion USD, 57.5 % of sales were carried out by
foreign subdivisions. There was an increase of all TNCs’ indices in relation
to a previous year, except for insignificant (by 2.8%) reduction of workers
number in TNCs' foreign branches.

Overall, in the nineties of the 20" century and at the beginning of 21*
century a steady tendency is noticeable to increasing of assets volumes,
sales and workers number in TNCs, thus it is possible to draw a conclusion
about the constantly increasing role of multinational corporations in all
spheres of the world economy.

Conclusion. Due to taking advantage of the global scale of TNCs’
activity stability is provided to the crisis phenomena in the world economy
and national economy (recipient country or basing country). TNCs' stability
implies a long-term achievement of stable result of activity (absence of
sharp vibrations of indexes of profitability, to profitability etc.).

International commercial operations promote stability of corporation.
The mechanism of this phenomenon consists in coverage of losses of sub-
divisions of corporation in one countries by the income of subdivisions in
other. Thus, due to an income got in one foreign subdivision, TNCs can mini-
mize losses of other branches or the associated company in the basing country.

Globalization is one of the most difficult economic processes. It is
stipulated by the development of transnationalization in the world economy.
The process of communication between transnationalization and globa-
lization of the world economy has stipulated the process of geoecono-
mization, so all national economies, without an exception, have been drawn
into the modern transformation processes.
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Kunenxo K. /lemepminanmu znoéanizayiiinux npoyecie.

Ilocmanoska npoodnemu. [l c6imogoi eKOHOMIKU Xapakmepuuti NnoCmiuHul
npoyec cucmemnoi mpancgopmayii, wjo 3MiHIOE camy ii OCHO8Y 8i0N0GIOHO 00 HOBUX YMOS.
Oonum 3 npukiadie maxoi mpaucgopmayii € enobanisayis. B pamxax enobanbHoi
EKOHOMIKU He ICHYE IHCOOHOI HAYIOHANbHOI eKOHOMIKU, SIKA MOXCe VHUKHYMU MIDHCHAPOOHOT
inmezpayii; Koxcna 00608'13k080 6yOe 6KIIOYEHA OO0 Heil, Hexall HA8imb ) 30UMKO8iti abo
HeeusHaueHitl Gopmi. Li npoyecu i cmeopiowms HOBI YMOBU, 6 SKUX DPO36USAIOMbCS
mpanchayionanvui kopnopayii (THK).

Memoro Oocniodcennss € noznubnene 6USYEHHsE MA AHANI3 CYYACHUX MeHOeHYill
Kopenayii npoyecie mpancHayionanizayii ma enobanizayii, ix eniugy Ha popmyeants pieHs
KOHKYDEeHmMOCnpomodicHocmi ma cmabinohocmi pozeumxy THK.

Mamepianu ma memoou. Memooonoeiuny 6a3y 00CHIONCEHHA CIMAHOBUNU HAYKOBL
npayi GIMYUBHAHUX, 3aAPYOIXCHUX 6YeHUX ma NposiOHUX axieyis, cmamucmuyHni U
AHANIMUYHI Mamepianu MIDCHAPOOHUX Op2aHi3ayill, 3aKOHO0A840-NPABOSI OOKYMeHmMU ma
HopmamueHi akmu. Y npoyeci 00Cai0H#CeHHs BUKOPUCTNIAHO MAMEMAMUYHUL, AHATTMUYHUILL,
abcmpaxmmo-n02iuHuil Memoou.

Pe3ynomamu oocnioxcenna. Pozwuproouu cgepy ceoei disnbhocmi 00 macuimaois
CBIM0B020 20CNOOAPCMBA, MPAHCHAYIOHATbHI KOpnopayii 06'ekmuHo @nausaioms Ha
inmeepayiuni npoyecu, niocumowuu ix. Ilpome came THK esasicaromvcs npooykmom
2nobanizayii, OCKIIbKU SUHUKIU HA OCHOGI NepemilyeHHs GUPOOHUYmMea i Kanimauy 3a
KOPOOH, AKMUBHOL y4acmi 6 npoyecax MIdCHaApoOH020 PO3NOOLLY npayi ma MidCHApOOHOI
miepayii wunnukie eupoonuymea. Omowce, THK ¢ pesyremamom enobdanizayii ceimosoi
EeKOHOMIKU, ane Npu YboMy, 00CA2AIOHU NOCMAGIEHUX KOPNOPAMUGHUX yinel, GOHU
30TUCHIOIOMb 360POMHY 0§10 HA C8IMO8Y eKOHOMIKY, RIOCUTIOIYU 2100ani3ayiiHi npoyecu.

Bucnoexu. 3agosaku suxopucmannio nepesaz 2100a1bHO20 MaAcumady OisibHOCMI
3abesneuyemoca cmitkicms THK 00 kpusosux ssuwy y c8imositi ma HAYiOHANbHIl
exoHoMiyi (nputimarouoi Kpainu abo Kkpainu 6a3ye8anHs,).

Hio cmiuxicmio THK posymiembca 00820cmpoxose 00CACHeHHA CcmadiibHO20
pe3yabmamy OBLIbHOCMI  (8I0CYMHICMb  PI3KUX KOJIUBAHL NOKAZHUKIE NPUOYMKOEOCHII,
peHmabeIbHOCmi moujo).

Came MIJCHAPOOHI KOMeEpYItHI onepayii nidsuwyioms CMIUKICMb Kopnopayii.
Mexanizm yvoco ssuwa nonsieae 6 NOKpummi 30UmMKi@ Niopo30inie Kopnopayii 8 O0OHUX
Kpainax npubymxom niopo3oinie 6 inwux. Takum yunom, 3a805Ku NPUOYMKY, OMPUMAHOMY
00HuUMu 3apybixchumu niopozoinamu, THK mooicyme minimizyeamu 30umxu, sKi 3a3HaA0mMs
iHWi ab0 MamepuHcoKa KOMNAHIA 8 KpAiHi 6a3y8aHHS.

Knwuoei cnosa: cBiTOBa eKOHOMIKA, TII00aNI3allis, TPAaHCHAITIOHAI3AIIis, Mi)KHA-
pomHwmii 6i3HEC, TpaHCHAIIOHAIBHI KOPIIOpaIlii, KOHKYPEHTOCIIPOMOKHICTb.
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