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IBRD IN SHAPING THE 
ARCHITECTONICS  

OF THE GLOBAL FINANCIAL 
SYSTEM 

 
The relevance of the research is due to the 

need to ensure sustainable development and 
global stability in the context of modern globa-
lization challenges by strengthening the finan-
cial influence of international institutions. The 
research is based on the hypothesis of the 
architectonic formation of the world financial 
system based on the strengthening of the 
regulatory influence and financial potential of 
global financial and credit institutions. A system 
of scientific methods and approaches was used 
in the research process. Methods of scientific 
abstraction, systematicity, and generalization 
were used to reveal the place and role of the 
International Bank for Reconstruction and 
Development (IBRD) in ensuring international 
stability and financing sustainable development. 
Methods of analysis and synthesis were used to 
assess the indicators of the financial activity, the 
effectiveness of project implementation, the size 
of the financial flows in terms of their impact 
on international financial stability and ensuring 
the implementation of sustainable development 
goals. 

The historical features of the creation, 
adaptive transformations of the development, 
and IBRD functioning influence on the effec-
tiveness of the accumulation and use of its finan-
ces. The structure of the Bankʼs share capital 
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МБРР У ФОРМУВАННІ 
АРХІТЕКТОНІКИ  

СВІТОВОЇ ФІНАНСОВОЇ 
СИСТЕМИ 

 
Актуальність дослідження зумовлена 

необхідністю забезпечення сталого розвитку 
та світової стабільності в умовах сучасних 
глобалізаційних викликів шляхом посилення 
фінансового впливу міжнародних інституцій. 
В основу дослідження покладено гіпотезу про 
формування архітектоніки світової фінан-
сової системи шляхом посилення регулятор-
ного впливу та фінансового потенціалу гло-
бальних фінансово-кредитних інститутів. У 
ході дослідження застосовано систему 
наукових методів і підходів. Методи наукової 
абстракції, системності та узагальнення 
використано для розкриття місця та ролі 
Міжнародного банку реконструкції та роз-
витку (МБРР) у забезпеченні міжнародної 
стабільності та фінансуванні сталого роз-
витку. Завдяки методам аналізу та синтезу  
проведено оцінку показників фінансової діяль-
ності, ефективності реалізації проєктів, 
розмірів фінансових потоків щодо їх впливу  
на міжнародну фінансову стабільність  
та забезпечення реалізації цілей сталого 
розвитку. 

Історичні особливості створення, адап-
таційні трансформації розвитку та функці-
онування МБРР впливають на результатив-
ність акумулювання та використання його 
фінансів. Досліджено структуру акціонерного 
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was studied. An analysis of its financial resour-
ces concerning the Bankʼs lending activities was 
conducted. A general trend towards an increase 
in the indicators of gross and net disbursements 
after 2020 was identified. Factors that influen-
ced the indicator of the profit before distribution 
during 2016–2023 were identified. The enhan-
cement of the IBRDʼs financial potential has 
allowed for funding allocations to support the 
activities of the International Development 
Association (IDA), and the formation of general 
reserve and surplus funds. Analysis of the 
dynamics and structure of the IBRD balance sheet 
showed a trend towards growth in total assets, a 
significant positive impact of investment policy on 
financial results, and the dynamics of the net 
investment portfolio indicators. The implemen-
tation of the IBRD mission is ensured by lending 
activity and the redistribution of financial resour-
ces from international markets to member count-
ries. The loan portfolio indicators, a gradual 
decrease in the ratio of equity to loans provided 
correspond to the Bankʼs policy. As part of the 
World Bank Group (WBG), the IBRD is actively 
implementing measures for the adaptive develop-
ment of the institution in the face of globalization 
challenges, which led to the formation of a new 
vision of the mission and initiatives to strengthen 
international influence institution, improve app-
roaches to providing financial assistance and 
increase financial capacity following the adopted 
Strategy for 2020–2025. 

 
Keywords:  international finance, inter-

national financial and credit institutions, World 
Bank Group, International Bank for Reconstruc-
tion and Development, financial assistance, 
global financial stability, international financial 
regulation, credit programs, government debt. 

капіталу Банку. Проаналізовано використання 
його фінансових ресурсів у частині кредитної 
діяльності. Визначено загальну тенденцію до 
зростання показників валових і чистих виплат 
після 2020 р. Виявлено фактори, що впливали 
на показник прибутку до розподілу протягом 
2016–2023 рр. Нарощування фінансового 
потенціалу МБРР дало змогу виділити кошти 
на підтримку заходів Міжнародної Асоціації 
Розвитку (МАР), а також сформувати 
загальний резерв і надлишок коштів. Аналіз 
динаміки та структури балансу МБРР 
показав тенденцію до зростання загальних 
активів, значний позитивний вплив інвес-
тиційної політики на фінансові результати 
та динаміку показників портфеля чистих 
інвестицій. Реалізація місії МБРР забезпе-
чується кредитною діяльністю та перероз-
поділом фінансових ресурсів з міжнародних 
ринків країнам-членам. Показники кредитного 
портфеля, поступове зниження співвідно-
шення власного капіталу до наданих кредитів 
відповідають політиці Банку. У складі Групи 
Світового банку (WBG) МБРР активно впро-
ваджує заходи щодо адаптивного розвитку 
інституції в умовах глобалізаційних викликів, 
що призвело до формування нового бачення 
місії та ініціатив щодо посилення міжна-
родного впливу, удосконалення підходів до 
надання фінансової допомоги та підвищення 
фінансової спроможності відповідно до прий-
нятої Стратегії на 2020–2025 рр.  

Ключові  слова :  міжнародні фінанси, 
міжнародні фінансово-кредитні інституції, 
Група Світового банку, Міжнародний банк 
реконструкції та розвитку, фінансова допо-
мога, світова фінансова стабільність, міжна-
родне фінансове регулювання, кредитні 
програми, державний борг. 

JEL Classification:  F34, H63, O19. 

Introduction  
The intensification of global financial and security instability, the 

growth of risks and threats, integration and disintegration processes encou-
rage participants in the global financial environment to strengthen interna-
tional cooperation at the level of governments and international organi-
zations. This allows for the formation of coordinated approaches, common 
policies, and legal frameworks for the sustainable development of the global 
financial system, which is extremely important in conditions of international 
instability. 

For understanding the features of global development, work of 
Lessambo (2015) is important, which attempts to disclose information about 
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the activities of international financial organizations, in particular in the 
context of challenges affecting their activities and the role of the latter in  
the global economy. Analysis of foreign scientific sources allows us to draw 
conclusions about the attention of scientists and international experts to the 
activities of international organizations and their impact on national develop-
ment and global transformations, the most important of which are the relevant 
reviews and annual reports of international institutions. Camdessus (2005, 
November), in his speech on the long-term prospects for the functioning of 
international financial institutions and the importance of their initiation  
of further reforms for the development of humanity, outlined the directions 
and needs for adapting resources to fulfill new missions. Emphasizing the 
challenges of a global nature, he noted the possibility of overcoming them by 
institutions with global competence in coordination with national authorities. 
Broome et al. (2018, September), studying international organizations, argue 
that the production of transnational knowledge is the main source of 
influence on international organizations, which is further used by the latter to 
develop global benchmarks of national productivity. According to the 
authors, global benchmarking of international organizations acts as a source 
of indirect power in world politics, and the legitimacy of some of their 
indicators is questionable, therefore some norms and requirements for 
compliance with the latter are considered as means of indirect influence on 
state policy priorities. Blom (2021), studying international financial institu-
tions, notes their significance in managing global finances due to a significant 
number of participants, a combination of interests and functions of market 
management; emphasizes the interconnection of the market, the interests of 
participants and the relationship with the development of state policy. He 
argues that the development of international financial institutions contributes 
to the formation of an information environment for the interaction of the state 
and business, as well as the formation of market structures, contributes to the 
establishment of standards for transparency and the resolution of sovereign 
debt crises. 

Fernandes (2024, November) justifies the need to activate civil society 
to form public pressure on the G20 countries to support reforms of the 
international financial architecture, starting from 2025. Given that the IMF and 
the World Bank were created to shape the international financial architecture 
of the post-war era and have already celebrated their 80th anniversary, the 
author recognizes that in the current context of the escalation of the global 
crisis and threats to the multilateral order, the time has come for significant 
changes in the financial architecture, starting with the Bretton Woods 
institutions. We agree with the authorʼs position on the leading role of the 
Bretton Woods institutions in ensuring global sustainable development, but we 
believe that these institutions have acquired the status of global institutions in 
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the course of evolutionary development and ensure the formation of the 
architectonics of the global financial system. Separate provisions on this issue 
have been disclosed earlier (Chugunov & Kucher, 2022). 

The experience accumulated by international organizations allows 
solving individual problems, but in the conditions of a changing envi-
ronment, the formation of new global challenges and the growing need to 
finance stabilization measures of sovereign countries, the issue of the 
adequacy of the financial potential of international organizations and  
the strengthening of their influence on ensuring the stability of world finances 
is important. The disclosure of the specifics of the finances of the Inter-
national Bank for Reconstruction and Development as a Bretton Woods 
institution and their impact on sustainable development and global stability 
remains relevant, which requires further research in todayʼs conditions. 

Among national scientists who have studied issues of global develop-
ment and international financial and credit institutions, in particular the World 
Bank Group and its structural institutions, the use of international credit 
instruments, financial assistance, and cooperation mechanisms with Ukraine, 
it is worth noting the following: Klymenko (2017), Kozhukhova (2016), 
Kolosova (2016; 2023), Severina (2017), Sidenko and Kulbida (2020), 
Slozhko (2015), Tereshchenko (2018), and others. 

The research conducted by national and foreign scientists is important, 
but scientific developments on the finances of international institutions, in 
particular the Bretton Woods institutions and their adaptive transformations 
have not been carried out. In the context of increasing globalization and 
national challenges and threats, the interdependence of global financial 
stability and sustainable development in individual countries and regions of 
the world, it is important to conduct further research on the impact of the 
financial potential of the World Bank Group (WBG), in particular  
the International Bank for Reconstruction and Development (IBRD), on 
ensuring international stability and global development.  

The aim of the research is to reveal the features of the IBRD finance 
functioning, the importance of their adaptive development for ensuring inter-
national financial stability. The research is based on the hypothesis of the 
architectonic formation of the global financial system on the basis of streng-
thening the regulatory influence and financial potential of global financial and 
credit institutions. To achieve the aim, the task of determining the features of 
the IBRD evolution through the prism of the development of the World Bank 
Group is provided; conducting an analysis of the formation of the IBRD 
authorized capital; revealing the features of the formation and the IBRDʼs 
financial resource use; generalizing the prospects for the IBRD development 
as a component of the World Bank. The research applied a system of scientific 
methods and approaches. The following methods were considered to be more 
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important, as: methods of scientific abstraction; system and generalization: 
to determine the IBRD place and role as a component of the World Bank in 
ensuring international stability and financing sustainable development goals; 
methods of analysis and synthesis: to assess the indicators of the IBRDʼs 
financial activity, the effectiveness of project implementation, the size of the 
IBRDʼs financial flows, which affect international financial stability and 
ensure the implementation of sustainable development goals. Legal 
documents, reporting materials, and publications of the World Bank experts 
were of great importance in revealing the features of the functioning of the 
World Bank Group. 

Structurally, the article is divided into three sections. The first reveals 
the IBRD historical development through the content of the goals and 
features of the World Bank Group development, an analysis of the formation 
of its authorized capital is carried out, the top 10 countries by the largest 
amounts of invested funds are identified. The second is devoted to revealing 
the features of the use of IBRD financial resources in the context of projects 
being implemented, financial indicators of the bankʼs lending activities, and 
an analysis of financial reporting indicators. The third section considers the 
prospects for the IBRD development as a component of the World Bank in 
terms of introducing new approaches to implement a new vision of the World 
Bankʼs mission, improving activities to accelerate the implementation of 
sustainable development goals, and introduce a new financing model of the 
World Bank development. 

1. The evolution of the International Bank for Reconstruction  
and Development 

The prophetic theses of Camdessus (2005, November) about the vital 
role of the IMF and the World Bank in shaping sustainable and stable growth 
in the global environment, solving two key problems related to providing 
support to developing countries in their desire to become developed and to 
reduce poverty for the poorest countries, that is, to reduce the gaps between 
them, and to reduce security and terrorist threats, are relevant under the 
current conditions. The national and global financial environment is 
changing; interstate relations are strengthening on a bilateral and multilateral 
basis; the role of international organizations in resolving security issues is 
increasing, but at the same time adaptive transformations of all entities 
operating in the international arena is taking place. Constant changes in the 
financial environment create new challenges and tasks, risks and threats. 
National governments and central regulators, as well as international insti-
tutions, whose activities are aimed at ensuring the development and stability 
of the global financial system, are engaged in their solution. The most 
powerful, influential, and global of them are the IMF and the World Bank 
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Group. The recent result study of IMF finances (Chugunov & Kucher, 2022), 
in addition to the features of the formation, use, and redistribution of financial 
resources in the IMF system, also revealed the important role of cooperation 
between these organizations. 

The financial relations and system of the World Bank Group are deter-
mined by the peculiarities of its evolutionary development. The International 
Bank for Reconstruction and Development (IBRD) as the Bretton Woods insti-
tution was established in December 1945 with the aim of restoring the economies 
of countries destroyed by war and increasing the economic development of 
developing countries. In his welcome letter to the meeting of the IMF and the 
IBRD representatives in 1946, Harry S. Truman used the address: "Inaugural 
meeting World Fund and Bank", which determined the further future of the Bank. 

According to the IBRD Articles of Agreement (as amended in 2012) 
in Article 1, five bank objectives are specified, which determine the focus of 
its activities on the reconstruction and development of territories through 
productive investment, restoration of the post-war economy, promotion of 
foreign investment through guarantees or participation in loans, balanced 
development of international trade and maintenance of balance of payments 
equilibrium; increasing "productivity, living standards and working 
conditions in their territories"; organizing channels for receiving loans from 
international sources for the accelerated implementation of useful and urgent 
projects; carrying out activities taking into account the impact of 
international projects on national business and ensuring a smooth transition 
"from a wartime economy to a peacetime economy". 

The IBRDʼs activities began with financing the post-war recon-
struction of European countries, the implementation of the Marshall Plan of 
1947 by expanding the financing of infrastructure projects in the world and 
introducing training for government officials of member countries. In official 
documents, the name "World Bank Group" began to be used in 1966 in a 
statement by S. Noel McIvor, Deputy Director of the South Asia Department, 
ECAFE, which described the activities of the World Bank Group in South 
Asia. And already on September 30, 1968, McNamara (1973, September 24), 
speaking before the Board of Governors as President of the World Bank, 
outlined measures aimed at the development of member countries and the 
assistance of the UN in this direction. Gradually, new international insti-
tutions were created within the WBG: the International Finance Corporation 
(The International Finance Corporation, IFC), which provided the possibility 
of financing projects in the private sector. An important role in the formation 
of the international financial environment was played by the creation of the 
International Development Association (IDA), designed to provide financial 
support to the most creditworthy countries, in particular financial and 
technical assistance Explore History (2024), and the creation of an 
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international institution for guaranteeing and insurance against non-
commercial risks – the Multilateral Investment Guarantee Agency (MIGA). 

The Group formed in modern conditions ensures the implementation 
of the set goals and objectives with the allocation of the necessary financing 
for the implementation of the Sustainable Development Goals, where  
the IMF and the WBG (IBRD, IFC and IDA) received the status of specialized 
UN agencies (Relationship Agreement with UN and IMF (1947); Specialized 
Agency relationship agreement IBRD and UN (1947); United Nations and 
International Bank for Reconstruction, and Development (Acting for and on 
behalf of the International Finance Corporation) (1957); United Nations and 
International Development Association (1957). Each constituent institution of 
the WBG has the status of legally separate and financially independent insti-
tutions owned by the governments of the member countries. The IBRD uses the 
following approach to determine the number of votes: the number of votes 
within the share capital (one vote for each share of share capital) and additionally 
basic votes when applying additional capital subscription. They provide that the 
sum of all basic votes should be equal to 5.55% of the sum of the basic votes 
and the share of votes for all members (World Bank Group, n. d.). 

According to Article 2 of the IBRD Agreement Articles (as amended 
in 2012), "the authorized capital of the Bank shall be USD 10 000 million, as 
of July 1, 1944. The authorized capital shall be divided into 100 000 shares  
of par value USD 100 000 each, which shall be open for subscription by 
members only". It may be increased by a three-quarters majority vote of the 
total number of member countries. The subscribed capital is divided into two 
parts: paid-in – 20% and 80% – unpaid subscription, which shall be paid upon 
application by the bank and shall be the same for all. 

The formation of the IBRD share capital is carried out taking into 
account the defined basic principles and the bankʼs capital subscriptions 
implemented in subsequent periods. Figure 1 shows the top 10 leading 
member countries of the Bank with the largest volumes of invested funds. 
These data indicate that the USA, Japan and China have the greatest influence. 
The average price of one percent is USD 2 677 87801 million. The IBRD data 
indicate that the expansion of share capital occurs with a reference to the value 
of the USD in 1944. An important role in financing the Bank is played by 
countries from the top 10 countries, taking into account the influence of the 
size of their capital (only 45.68% of the total capital of the IBRD was formed 
at the expense of the other 179 member countries of the bank). The volume of 
invested assets affects the number of votes of member countries. The USA has 
439.308 votes, which is 15.49% of their total number; Japan – 200.718 (7.08% 
of the total); China – 167.692 (5.91% of the total). As for Ukraine, the amount 
of invested funds is USD 1436 1 million in 1944 (0.54%), and the number of 
votes is 15.194, i.e. 0.54% of their total. 
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Figure 1. Indicators of participation of the top 10 IBRD member countries  
in the Bankʼs share capital (in % and USD million), as of 17.05.2024 

Source: (World Bank Group, 2025, January 2).  

Since 2020, the Bank has been operating under a new operating model 
aimed at achieving the goal of "enhancing growth and development", which 
is based on strengthening the Bankʼs leadership on these issues and applying 
a model of assistance managed by its recipient countries. The IBRD 
Managementʼs Discussion & Analysis (2020) documents indicate that the 
introduction of two positions of Vice Prime Ministers, whose activities are 
focused on the African continent, is aimed at solving a wide range of 
problems on the continent. In particular, in 2020, the IBRD, in order to 
overcome the consequences of COVID-19, announced the provision of  
USD" 50–55 billion to member countries to support efforts to combat the 
pandemic, to support health and social programs implemented by other 
institutions within the WBG (IDA, IFC, BAGI, ICSID). 
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2. Peculiarities of the IBRDʼs financial resources management  

While analyzing the use of the IBRDʼs financial resources, it is 
important to take into account the Bankʼs lending activities using the 
indicators of net liabilities, gross disbursements, and net disbursements. 
According to the data presented in Figure 2, there is a tendency to reduce the 
indicator of net liabilities in 2016–2017 by USD 7.118 billion and increase 
in subsequent years, the level of which was 1.7 times and USD 15.961 billion. 
As for the indicators of gross disbursements and net disbursements, which 
determine the overall results of IBRD operations, they had a common 
downward trend in 2016–2018 (due to a decrease in the volume of 
development policy financing operations). This was reflected in their 
reduction by USD 5.143 billion and USD 7.559 billion, respectively. In the 
future, their growth is observed by 1 and 2.3 times, or USD 8.115 billion and 
USD 7.098 billion respectively. 

Figure 2. Indicators of the IBRD lending activity in 2016–2023 
Source: (Managementʼs Discussion & Analysis, 2020; Managementʼs Discussion & 
Analysis, 2023). 

It is worth considering that, despite the general trend towards an 
increase in gross payments and net payments after 2020, their largest volumes 
were in 2022, and the net liabilities indicator in 2023 increased by 1.16 times, 
i.e. by USD 5500 million. The growth of net payments on loans directly 
affects the increase in the net debt indicator. 

Such dynamics of the IBRDʼs performance indicators are associated 
with the impact of measures implemented by the Bank in previous years 
regarding the formation and use of reserves that were accumulated from income 
before their distribution within the financial year. The data in Figure 3 clearly 
demonstrate a significant increase in profit before distribution during  
2016–2020. Its average growth rate for the specified period was 125%, and 
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the highest indicator was in 2018 and was equal to 146% compared to 2017. 
In 2021–2022, its growth rate decreased and the average indicator for two 
years was 0.77%. A positive impact was played by a significant increase in 
the profit before distribution indicator in 2023, which was equal to 163% of 
the 2022 indicator. Thus, the growth rate of the indicator in 2023 by 2016 
was 221.25%, or USD 719 million. 

Figure 3. Net profit and distributable profit of the IBRD  
in 2016–2023, USD million  

Source: (Managementʼs Discussion & Analysis, 2020; Managementʼs Discussion & 
Analysis, 2023). 

The IBRD general policy, which contributed to the increase in the 
financial potential of the Bank, made it possible to finance the allocation of funds 
to support the activities of the International Development Association (IDA),  
as well as the general reserve and to form, starting from 2019, a surplus of 
funds. The average annual growth rate of the general reserve for eight years 
was 169.62%, with its maximum value recorded in 2017 – 700% and the 
minimum – 69% in 2022. The best indicators of the formation and 
distribution of the IBRDʼs profit are shown in the graph data by the indicator 
of profit before distribution in 2020 (this occurred through an increase in net 
interest income), which allowed to increase the volumes of the general 
reserve and surplus resources. It is worth noting important points that 
influenced the IBRD financial indicators: firstly, the Board of Governors of 
the Bank during 2016–2023. approved transfers in the amount  
of USD 3 044 million, which resulted in a net loss of the bank in 2017 of  
USD 237 million and in 2020 of USD 42 million, respectively; secondly, the 
IBRDʼs unrealized net gains (losses) from the revaluation at market value of 
the bankʼs non-trading portfolios are not included in the IBRDʼs distributable 

96

672

913
831

950
874

589

921

497

123

248 259

0

274
117

291

0 0 0
100

431

100 100 100

593

795

1161

1190

1381

1248

806

1312

0

200

400

600

800

1000

1200

1400

2016 2017 2018 2019 2020 2021 2022 2023

U
SD

 m
ill

io
n

general reserve international development association
surplus distributable profit



GLOBAL ECONOMY 

 

ISSN 2786-7978; eISSN 2786-7986. SCIENTIA FRUCTUOSA. 2025. № 1 37 
 

income; thirdly, no funds were reallocated to the IDA in 2020. The allocation 
of IDA funds since 2017 is carried out using a formula approach, which takes 
into account the need to increase the IBRDʼs reserves at the expense of part 
of the distributed income and the bankʼs financial condition. 

The IBRD forms its balance sheet as part of the financial statements, 
the indicators of which are shown in Figure 4. Its main items are: total assets; 
net investment portfolio; net debt on loans; loan portfolio. According to the 
results of the analysis of the dynamics of the IBRDʼs total assets based on its 
balance sheet; we can conclude that they are growing. The average annual 
growth rate in 2017–2020 was 16.48%, but in 2021–2023 it is 103.91%. At 
the same time, the price of one percent in 2020 is USD 358.37 million less 
than the price of one percent in 2023. In general, over the entire period under 
study, total assets increased by USD 101 233 million. The IBRDʼs finances 
are significantly influenced by its investment policy and the dynamics of the 
net investment portfolio. During 2016–2021 There was a stable positive 
dynamics of the latter, and the average annual growth rate in the specified 
period was 111.43%, while the largest size of this indicator was recorded in 
2017 – 138.46%. 

Figure 4. IBRD balance sheet for 2016–2023 financial years, USD million 
Source: (Managementʼs Discussion & Analysis, 2020; Managementʼs Discussion & 
Analysis, 2023). 

This was due to an increase of USD 60 million in unrealized gains 
from the revaluation of the investment portfolio compared to the previous 
year and improved market conditions in 2017 (Managementʼs Discussion & 
Analysis, 2017). In 2022–2023, the average annual growth rates were 
96.06%, and the size of the net investment portfolio decreased by  
USD 6 636 million compared to 2021. 
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projects, and meet liquidity needs. Given that the bank has high credit ratings 
and gives preference to high-quality investments; it can actively use both 
financial support from shareholders and borrow on financial markets. An 
important role is played by activities aimed at fulfilling debt obligations by 
borrowing countries to the IBRD. The bankʼs loan portfolio shows unstable 
dynamics. During the period under review, the average annual growth rate 
was 108.78%, but, for example, in 2017 this figure was 166.72% and was the 
maximum in both absolute and relative terms, and in 2018 it was 71.90%. In 
2023, the size of the IBRD loan portfolio was USD 30 316 million less than 
in 2017. It should be noted that the ratio of equity to loans issued is decreasing 
from 22.9% in 2018 to 22% in the 2023 fiscal year, and its further reduction 
to 19% is foreseen in the future (A New Era in Development, 2023; 
Supporting Countries in Unprecedented Times: Main Report, 2020). 

The research determined the significance of the IBRD in the WBG 
projects by comparing the Bankʼs share in financing the WBG partner 
countries. In terms of reserved funds during 2016–2023, the bankʼs share 
decreased from 46.32% in 2016 to 30.06% in 2023. Over the entire period 
under study, it averaged 34.69%. In terms of resources provided the IBRDʼs 
share in WBG financing averaged 38.95% and had a general trend towards a 
reduction in the volume of resource provision. It is also worth taking into 
account the financial support provided to the IBRD by the IDA for the 
implementation of projects in the poorest WBG member countries. In  
the period under study, the average IDA indicators were 32.57% and 32.70%, 
respectively. According to the IBRD Annual Report for the 2023 fiscal year, 
out of the ten countries identified as the Bankʼs largest borrowers, Ukraine 
ranks fourth after India, Turkey, and Indonesia with a reserved funds 
indicator of USD 3 133 million. 

3. The IBRD development prospects as a part of the World Bank Group 

The transformations taking place in the WBG and the current 
challenges facing humanity have shaped a new vision of the World Bankʼs 
mission to "end poverty and create shared prosperity on a livable planet – 
people, prosperity, planet" (World Bank, 2024). Changes in the global 
environment also affect global financial and credit institutions, as already 
noted. The WBG Board of Governors is actively working towards the 
adaptive development of the institution to the challenges of globalization. 
This has contributed to the formation of a new vision, mission and initiatives 
to strengthen the institutionʼs impact, improve approaches to providing 
assistance and build financial capacity. 

Differentiation of financing from the IBRD, IDA and IFC allows 
taking into account the capabilities of countries with different levels of 
economic development in terms of the ability to accumulate national 
resources, attract borrowed funds and activate private capital to ensure 
recovery and sustainable development. The creation of financial anti-crisis 
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reserves and their accumulation in the IBRD allows financing urgent 
measures aimed not only at responding to, but also at preventing crises. 
Important for improving the WBG activities was the adoption of a new 
strategy, the World Bank Group Strategy for Fragility, Conflict, and Violence 
2020–2025 (WBG, 2020, February 27), which is aimed at achieving progress 
in countries characterized by instability, conflict and violence. 

Given the significant regulatory impact of the WBG on the global and 
national development of its member countries and the need for adaptive 
changes in its activities in accordance with global challenges, risks and 
threats, the institution implemented measures to increase capital in 2018. 
Forward Look a Vision for the World Bank Group in 2030 (WBG. DC2016-0008, 
2016, September 20) and the development roadmap of the Group of institutions 
to 2030 Forward Look a Vision ... Main Messages (WBG. DC2016-0009,  
2016, September 20). The initiated activity has significant long-term 
consequences not only for the WBG, but also for the global financial environment 
and development in general. Although its activities and implemented projects 
contribute to the implementation of sustainable development goals, the practices 
and mechanisms implemented have a positive impact on institutional develop-
ment in the financial sector and are innovations in international cooperation, 
which contributes to the stability of the global financial architecture, the combi-
nation of public, private, and inter-institutional solutions, the resolution of issues 
of instability, pandemics, conflicts, which ensures the coherence of interests, 
decisions, and actions, etc. 

Strengthening the scale, scope, and instruments of the WBGʼs 
influence on the global community requires strengthening and "...streng-
thening internal coordination mechanisms, aligning incentives, exploring 
new and strengthening existing instruments; and fostering relationships with 
a broader group of institutional and private investors… improve its efficiency 
and internal operating model…". Among the basic factors of change that will 
contribute to strengthening the WBGʼs financial potential were identified, in 
particular, replenishing IDA18, improving approaches to IDA financial 
support from the IBRD and IFC, increasing the IBRDʼs efficiency and IFCʼs 
ability to contribute to the formation of national markets, stimulate the 
attraction of private investment to potentially important projects, as well as 
strengthening the limits of the MIGA portfolio, which contributes to 
attracting additional foreign direct investment (WBG. DC2016-0009, 2016, 
September 20). 

The achievements made in implementing the 2016 Roadmap have 
contributed to enhancing the effectiveness and speed of the WBGʼs response 
to global challenges and addressing the problems of member countries. 
Important achievements are related to increasing effectiveness, developing 
new indicators, improving operational efficiency, optimizing environmental 
and social policies, developing programs to respond to global challenges, 
introducing WBG guarantees, etc. 
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The new Development Roadmap (WBG, 2023, January 13) and the 
proposals of the Development Committee (WBG, DC2024-0002, 2024, 
March 29) have identified changes to the WBG development in terms of 
improving the financial model, mechanisms, instruments, and issues related 
to the formation of new platforms for cooperation between the WBG and 
member countries, other international institutions, and partners (Figure 5). 

Figure 5. New approach to the financing model and the World Bank Groupʼs 
development action plan 

Source: compiled by the authors from (WBG, DC2024-0002, 2024, March 29). 

The above changes and the approaches being introduced determine the 
prospects for the development of the WBG institutions, provide a systematic 
approach to strengthening the overall financial potential and regulatory 
influence on the development of the global financial architecture and 
sustainable development. 

Conclusions  
The conducted research confirms the hypothesis of the architectonic 

formation of the world financial system on the basis of strengthening the 
regulatory influence and financial potential of global financial and credit 
institutions using the example of the International Bank for Reconstruction 
and Development. In the context of the aim, it is revealed how the historical 
features of the creation and adaptive transformations in the process of the 
IBRD development and activity, which influenced the volumes, effectiveness 
and introduction of accumulation models and use of its finances, determined 
the features of the implementation of the mission, policy and projects. 

The analysis results of the IBRD financial potential allowed us to 
determine the main factors of its formation and growth: share capital, 
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implemented subscriptions to capital among member countries and 
borrowing by the Bank on international markets. A study of the structure of 
the Bankʼs share capital and the top 10 member countries by the largest 
amounts of invested funds showed that the USA, Japan and China have the 
largest volumes of capital and the number of votes in decision-making.  
The global impact of the Bank on the financial environment is shown, the 
importance of increasing the IBRD financial potential to ensure the stability 
of the global financial system and individual countries, in particular in terms 
of providing assistance and supporting efforts to combat the pandemic, 
overcome the consequences of COVID-19, and finance growth and 
development projects. The features of the IBRD financial resourcesʼ use are 
revealed, in particular in terms of the Bankʼs lending activities based on 
indicators of net liabilities, gross and net payments. The general trend 
towards an increase in gross payments and net payments after 2020 is 
identified. The factors that influenced the dynamics of the profit before 
distribution indicator during 2016–2023 and the positive impact of measures 
to form and use reserves that accumulate from income before their 
distribution within the financial year are revealed. The important role of a 
new operating activity model aimed at improving financing of growth and 
development in the context of the Bankʼs adaptive development is shown. 
This contributed to the increase in the IBRD financial potential and allowed 
it to finance the allocation of funds to support the activities of the 
International Development Association, as well as the formation of  
the general reserve and surplus funds of the Bank since 2019. The analysis 
of the dynamics and structure of the IBRD Balance Sheet made it possible to 
determine the trend towards growth in total assets, the implemented 
investment policy and the dynamics of the net investment portfolio indicators 
had a significant positive impact on its financial results. The impact of the 
Bankʼs medium-term and long-term borrowings on increasing its own 
financial potential, lending to development projects implemented by the 
IBRD to ensure global financial stability and, in accordance with signed 
international agreements, in particular with the UN, to meet liquidity needs, 
is revealed. The implementation of the IBRDʼs mission is ensured by its 
lending activities, which allows for the redistribution of financial resources 
from international markets, attracted on the best terms, to member countries 
in need of the IBRD financial assistance. The gradual decrease in the ratio of 
equity to loans issued corresponds to the Bankʼs policy of further reducing 
it. The generalization of the prospects for the development of the IBRD as a 
component of the World Bank has shown the active implementation of 
measures for the adaptive development of the institution to the globalization 
challenges. This provided the formation of a new vision for the mission and 
implemented initiatives to strengthen the institutionʼs impact, improve 
approaches to providing financial assistance to member countries, and build 
financial capacity in accordance with the adopted Strategy for Fragility, 
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Conflict and Violence (2020–2025). Given the level of relations between the 
WBG member countries and their number, it can be assumed that such 
changes are the beginning of a new stage in the development of the global 
financial system in terms of interstate cooperation to achieve sustainable 
development goals and taking into account national needs, characteristics and 
global challenges. Future scientific research should determine models for the 
architectonic formation of the global financial system, taking into account 
the priorities of sustainable development. 
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