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INTERNAL AUDIT
OF ENTERPRISE COSTS

Introduction. Restaurant enterprises are an
important sector in the formation of the national
economy, which ensures the safety of the
population’s consumption in food and con-
tributes to the gross domestic product and tax
revenues to the state budget. At the same time,
the economic activity of restaurant enterprises is
accompanied by the commission of a significant
number of offenses related to the manipulation
of costs. An effective tool for ensuring proper
oversight of costs and counteracting economic
violations and abuses is internal audit.

Problem. Effective internal audit of costs
of restaurant enterprises requires the develop-
ment of an audit process model that reflects the
most significant tasks and the sequence of their
implementation by an internal auditor.

The aim of the article is development and
substantiation of the internal audit model of
enterprise costs on the process approach basis.
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BHYTPIWHIN AYIUT
BUTPAT IININPUEMCTBA

Bcemyn. ITionpuemcmea pecmopanto2o 2oc-
no0apcmea € 8aXCIUBUM CEKIMOPOM HAYIOHATbHOT
EKOHOMIKU, W0 3abe3neyye nompedy HACeneHHs
¥V Xapyy8aHHi ma pobums 6HECOK V (POPMYBAHHS
8a106020 GHYMPIUHBLO20 NPOOYKMY | NOOAMKOBUX
HAOX002HceHb 00 Oeparcagozo b1o0cemy. Boono-
4ac, 20CNOOAapCbKa OLSUILHICHb RIONPUEMCING PeCo-
PAHHO20 20CNO0apCMBa CYNPOBOONCYEMBCI 3HAY-
HOIO KiTIbKICIIO NPABONOPYUIEHD, NO8 S3AHUX 3 MAH-
NYTIIOBAHHAM sumpamamil. Jliceum iHcmpymeHmom
3abe3neuents HANeHCHO20 KOHMPOIO 3d GUMpPA-
mamu ma npomudii 20cno0apCcbKUM NOPyUeHHAM
[ 3N0BHCUBAHHSM € GHYMPIWHILL AyOUm.

Ilpoonema. EgpexmusHne nposedeHHs GHYMI-
PIWHbO20 ayoumy eumpam RiONPUEMCIMG Pecmo-
PaHHO20 2ocnooapcmea nompebye po3poodneHHs
MOOei ayOumopcbKo20 npoyecy, wjo sidobpaica-
mume HaubOinbwi cymmesi 3a80aHHA Mma NOCTi-
006HICMb IX GUKOHAHHSL GHYMPIUHIM AYOUMOPOM.

Mema cmammi — po3pobieHHs ma 0OIpyH-
MYBaHHs MOOeNi GHYMPIUHBLO2O ayoumy 6u-
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Methods. Such methods of theoretical and
empirical research as dialectical, induction,
deduction, analysis, synthesis, abstraction, and
extrapolation were applied. Methods of building
analog models, and system and structural were
used for building a model of the internal audit
process of enterprise costs.

Results. Based on the study results, the theo-
retical foundations for structuring the internal
audit process of the restaurant business costs
have been improved by developing a model that,
as part of the organizational and preparatory
stage, provides for the implementtation of hypo-
theses and versions of violations with costs, the
risk of which arises in the business processes
implementation of enterprises: the supply and
posting of raw materials and purchased goods,
cooking, drinks and their sale. A list of versions
of violations that cause information distortion
about the restaurant business costs is proposed.

Conclusions. The developed model of the
internal audit process of restaurant enterprise
costs will contribute to the internal audit impro-
vement of costs in terms of time, labor intensity
and increase the probability of detecting illegal
actions in case of their presence.

Keywords: internal audit, costs, model
of the internal audit process.

Jel Classification: M42

mpam RiIONPUEMCIMEA PEeCMOPAHHO20 20CHO0AD-
cmea Ha 3acadax npoyecHo2o nioxooy.

Memoodu. 3acmocosano memoou meopemuu-
HO20 MA eMNIPUYHO2O OOCTIONCEHHS: OlAIeKmMUY-
HUtl, HOYKYIL, OeOyKyii, aHanisy, cunmesy, abcmpax-
yii, excmpanosyii — 015l aHAi3y HAYKOGoI iimepa-
mypu, noby008u aHan0208ux Mooenell, CUCHeMHO-
CMPYKMYpHULL — 0751 NO6YO08U MOOEi BHYMPIli-
HbO2O ayoumy eumpam nionpuemMcmaad.

Pe3ynomamu 0ocnioxycennsn. 3a pezynoma-
Mamu nPo8edeH020 OOCHIONHCeHHS 800CKOHALEHO
meopemuymi OCHO8U CMPYKMYypusayii 6Hympiui-
Hb02O ayoumy eumpam RIONPUEMCMEA Pecmo-
PAHHO20 20CNOO0APCEA UWIAXOM DPO3POONEHHS
MoOeni, KA Y MedwHcax opeaHizayitiHo-nio2omog-
4ol cmadii nepedbauac imniemenmayiio 2ino-
me3 ma 6epciti Nopyuienb 3 BUMPAMamu, pusux
BUUHEHHA AKUX BUHUKAE NI 4ac 30iliCHeHHs
20CN00apCbKUX NPOYecie niONpUEMcms: nocma-
YAHHA Ma ONpubYMKYSAHHA CUPOBUHU [ NOKYN-
HUX Moeapie, 6U20MOBIEHHA CMpaes, Hanoie ma
ix peanizayii. 3anpononogano nepenix eepciii
BUUHEHHS NOPYUIEHb, AKI 3YMOGNIOIOMb BUKPUB-
JIeHHs1L IHGhopmayii npo eumpamu nionpuemMcmesd
PECOPAant020 20CnO0ApCmaa.

Bucnoexku. Po3pobaena moodenv  enympiui-
HbO20 ayounty eumpam NiONPUEMCIBA PeCMOpPaH-
HO20 20CNO0apCmed cnpusamume B00CKOHATEHHIO
BHYMPIUHBLO20 AyOUmy 8UMpam 3a Yaco8um napa-
Mempom, mpyooMicmKicmo ma Nni08UWEHHIO
UMOBIDHOCII  USIGNEHHS HENPAGOMIPHUX  Oill
Yy pasi ix HasagHocmi.

Kniouoei cnoea: BHYTpILIHIH ayauT, BU-
TpPaTH, MOZIEIIb BHYTPIIIHBOTO ayJIHTY.

Introduction. Restaurant enterprises are an important sector of the

national economy, which, on the one hand, provides the population with food
needs, and on the other hand, contributes to the formation of gross domestic
product and the tax revenues to the state budget. In the current economic
conditions, significantly complicated by the consequences of the COVID-19
pandemic and the war in the country, the efficiency of any restaurant business
is determined by the achieved level of profitability. Expenses are a factor that
directly affects the profitability level of any enterprise, determines the
financial result of economic activity and the same possibility of functioning
in the market of a business entity. At the same time, the manipulation of
expenses is a tool for committing a significant number of economic offenses:
theft of property, fraud with financial statements, understatement of the taxable
base with income tax, etc. Internal audit is an effective tool for ensuring
proper control over costs and counteracting economic violations and abuses.

Problem. Conducting an internal audit of activity costs is especially
important for business companies, associations of business companies,
network enterprises, where there is a significant probability of information
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distortion due to large financial flows and the risk of abuse by hired
management. The effective conduct of an internal audit of PRG costs requires
the development of the audit process model, which will reflect the most
significant tasks and the sequence of their execution by the internal auditor.

Analysis of recent research and publications The theory and prac-
tice of internal audit were studied by both domestic and foreign scientists, in
particular T. Kamenska, A. Korkushko, L. Kushnir, N. Spitsyna, S. Krav-
tsova, A. Shot, A. Yanchev, D. Shekhovtsova [1-5]. Scientists, who are studying
internal audit based on the process approach mainly focus on the development
of methodological procedures for its implementation in relation to various
objects, which are most often corporate governance, risks, internal control,
fraud. [1-4]. Such scientists as A. Yanchev and D. Shekhovtsova, considering the
organization of internal audit of the enterprise’s expenses, allocate resources,
processes, economic results (expenses, cost), as well as management accoun-
ting and cost management systems as part of its objects [5, c.122].
T. Kamenska, A. Korkushko, L. Kushnir, A. Shot pay considerable attention
to the study of the features of planning and organizing internal audit in enter-
prises. [1; 2; 4]. N. Spitsyna and S. Kravtsova substantiate the main theo-
retical aspects of internal audit and its differences from external audit [3].
Recognizing the importance of scientific achievements of scientists, we note
the lack of comprehensive developments in modeling the internal audit pro-
cess of PWG costs and, at the same time, their need for applied application
of the obtained theoretical generalizations, which indicates the relevance
of the study of this topic.

The aim of the article is to develop and justify the internal audit model
of the restaurant business costs on the basis of the process approach.

Methods. Methods of theoretical and empirical research were applied:
individual, applied, deduction, analysis, synthesis, abstraction, extrapolation —
for the scientific literature analysis; building production models, system-
structural — for building models of internal audit processes of enterprise costs.

The information base of the study is the legal acts of Ukraine on
economic activity, accounting, audit; documents of international professional
organizations on audit and internal audit of enterprises; scientific works of
leading foreign and domestic scientists, periodicals.

Results. Internal audit is one of the main forms of financial control,
mandatory for the state and banking sector and proactive for other economic
entities, in particular PRG. As defined in International Standard on Audi-
ting 610 "Using the Work of Internal Auditors", an internal audit is an
evaluation activity organized by or provided as a service to a division of an
entity. Its functions cover, among other things, checking, evaluating, moni-
toring the adequacy and effectiveness of internal controls. [6]. This regula-
tion also defines the functional purpose of the internal audit unit as a unit of
the enterprise "which performs assurance and consulting activities designed
to assess and improve the effectiveness of the entity’s management, risk
management and internal control processes" [6, c. 673].
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The content characteristics and purpose of internal audit are also
presented in the MSPPVA: "internal audit contributes to the achievement
of the organization’s defined goals with the help of a systematic, consistent
approach to evaluating and improving the effectiveness of the processes
of corporate management, risk management and control [7]. That is, internal
audit, first of all, is a process organized and integrated into the economic
activity of the enterprise. The internal audit process of costs is an element
of the enterprise’s internal audit system, which reflects the implementation
of control procedures in accordance with the accepted methodology.

Achieving the goal of internal audit of the company’s costs largely
depends on the correct determination of the sequence of tasks provided for in
the control process. Considering this, we will consider the scientists’ views
regarding the content characteristics of the internal audit process by struc-
turing it into stages (stages, phases).

Exploring the content of the internal audit process, T. Kamenska sug-
gests highlighting such stages as "defining the subject area", "planning",
"checking the internal control system", "gathering and documenting evi-
dence", "completing the check", "monitoring the implementation of recom-
mendations" [8, c. 326].

As part of modeling the internal audit process of expenses, A. Yan-
chev and D. Shekhovtsov proposed the following phases: planning, collec-
ting audit evidence, documenting the internal audit and its results [5, c. 122].
Similar in terms of content are the stages of internal audit identified by
M.Shukhman: organization and planning, conducting, summarizing and
implementing the internal audit results [9, c. 107]. We mainly share this
position, since it allows us to distinguish successfully between the internal
audit tasks by the nature of the actions performed. However, in relation to the
last stage, we note that the internal audit prerogative is not the imple-
mentation of the results, but monitoring the implementation of the recom-
mendations formed based on the control event results.

Internal audit should be considered a process of sequential execution
of tasks within the organizational, preparatory, methodological and final
stages (Figure 1).

Presented in Figure I model of the internal audit of PRG costs reflects
the sequential implementation of tasks, the actual results of which will
change the control process content and accordingly modify the composition
of the methodical procedures to be applied. The expediency of distinguishing
individual stages of internal audit is determined by the significant difference
in the content and work nature of the entity performing the internal audit at
certain intervals of the control process

The result of the work at each stage is summing up and compiling
effective information used in the next stage of the internal audit process, and so
on until completion. After analyzing the work results, the internal auditor, after
completing each stage, must decide whether he is moving in the right direction
or some aspects (for example, the work plan) should be revised.
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The organizational stage of the internal audit of the company’s expenses,
in accordance with its name, involves the performance of a set of tasks related
to the definition of the object, purpose, tasks, establishment of materiality
criteria and audit risk assessment, plan and program preparation of the internal
audit, organization of the control measure process. In particular, within the
organizational and preparatory stage, the list of tasks is supplemented by the
formulation of hypotheses of typical violations regarding the display of expen-
ses in the accounting and reporting of the business entity (Figure 2).

Illegal formation (recognition) of expenses (including
prime cost) in the accounting system

Overestimation of the expenses amount in the
accounting and / or reporting system of the enterprise

Hypotheses violated
with costs

Understatement of costs in the accounting and / or
enterprise reporting system

Incorrect distribution of expenses by expense items in
the enterprise's reporting

Figure 2. Hypotheses of violations that lead to information distortion
on the business entity expenses [author’s development]

Formulation of hypotheses regarding possible violations at the stage of
preparation for conducting a control measure allows the internal auditor to plan
an internal audit of expenses in the most risky areas that require increased
attention, and accordingly reduce the time for conducting a control measure and
increase the probability of detecting illegal actions in the event of their presence.

On the basis of the mentioned hypotheses, the versions of committing
violations with the operational activity costs according to the economic
processes of PRG have been developed (Table).

According to P(S)BO 16, expenses are recognized either together with
the disposal of assets or with an increase in liabilities [10]. Since expenses
are an economic indicator that is directly related to a decrease in assets and/or
an increase in liabilities, after detecting signs of violations in the part of
expenses, we form versions that will one way or another relate to these
objects. Accordingly, the distortion of information about expenses in accoun-
ting or reporting may be caused by illegal actions regarding the manipulation
of the assets/liabilities of the business entity. Versions of violations regarding
economic transactions that affect the formation of the costs of operational
activities of the PRG reflect the method, subject and circumstances of com-
mitting the violation.

The importance of formulating hypotheses and versions of violations
during a control event lies in the fact that foreseeing the circumstances, oppor-
tunities, methods and subjects of committing illegal actions allows not only to
identify already committed violations, but also to develop measures to prevent
them, thereby shifting the focus on retrospective control to preventive.

ISSN 1727-9313; eISSN 2616-5856. SCIENTIA FRUCTUOSA. 2022. Ne 6 133



(10doo01035)

JJO-9yIm Io3euew asnoyarem asnoyarem
pUE UONEBIOLIOJOP UI SUINSAI ‘SSO0XI UI SOLIOJUAUL JO aseyoind “Ajjenb 1ood jo se / JUBIUNODOR ‘Sununosoy
sonzadoxd Areurpio jo sjenojewr mer 1o syonpoid jo yred e Jo jjo-oyum pue Sunsod / JUBIUNOOIE JOIYD)

(uayry)

K101U9AUI 97} SULINp SUNIOS-0I 0} INP S[ELIAJLW MBI POOJ JO
JUOWUSISSY "UOISSIWIWOD AIOJUIAUI dY} Aq 95B1I0YS JO J08] oy} SUIX1y pue Surysijqelso
INOYIIM / 910J0q dTe)sem [BINJBU JO SHI] O} UIYIM S[BLISJRW MBI POOJ JO JJO-OILIAN

uonmnsul
oy} JO JJe1S + IoSeuey

doysyzom uoronpoad
‘(Anued) osnoyarem
‘Sununoooy

danensmurpe Afrrewtid
‘louuosiad jo suonismboe [euosiod 10} ssaUISNQ JURINEISII B WOIJ SIIPIO JO asn [B3[[]

/ (19daay21035)
Io3euew osnoyarem
/ JUBIUNODIL JOIYO
+ 10Seuew / 193eURIA

uonensIuIwpe
{(Anued) osnoyorem
‘Sununoooy

(1sepyealq jopnq ‘sjonbueq)
uondumsuod s)1 [0RU0d 03 JNOLJIP SIOW ST 1 1M ‘SJuaAd Auedwoos 10y syonpoid Jo a3eioys
[emoe ap Jo Sunum pue ‘syonpoid oy 10§ Aed 03 pasn yseo ayp yo 1red jo uonendordde o £q
PAMO[[O] “S[[IqABM UT SPOOS PUE S[BLISJEUI MBI POOJ JO SOWN[OA JO / PUE SJUNOWE JO A19310,{

JuR)UNOIIE + I93eUR
/ JoGeuew Ajddns
+ JUBIUNOIIE JOIYD)

uonenSIUIuIpe
‘3ununoooe
{(Anued) asnoyarep

9snoyaIem 9} SUTUIBIUIEL JO S0 9y} pue do1A10s A[ddns oy Sururejurewr
JO 1800 91} JO SpPO03 puk S[eLdjelwl Mel Pooj Jo (oud 1S09) 3500 [enIul 9y} Ul UOISN[ou]

DM oy} Jo spooT paseyoind pue S[eLIdJEW MEI POOJ JO 1SOO [BI)IUI AU} U (JOBNUO0D oY)
0} SuIpI0OL SIOUTEIUOD JO UINJOI A} JOJ SISOO ‘SAYOULIq JI0OM)AU pue sIsLIdIoyus o}
SI0MIOU Y} JO AINJONIIS [EIIUSD O} WOIJ AIOAI[OP IOF $)S00 UonjelIodsuer) syo0)s Jo
oseyoind oy 0) paje[al A[OIIP 10U $)S09 JudwaInoold pue uoneyrodsuer) Jo uorsnjouy

BSIOA 00IA PUE ‘SIS0
pourad Sunzodar oyp Jo uonewnsalopun ue pue (Spood paseyoind pue sjeswr Apear
Sur[[os Jo 31500 oy 9[nsal e se) s3003s Jo (9011d 3500) 1500 [BNIUI AY) JO UO)BUINISIIOAO
ue 03} peo] Aewr yomym ‘Aorjod Sununoooe ssauIsng jueINeISAI JY) Ul PIULOp
‘53500 JuowaInoold pue podsuen Jo poylowr uonqLISIpP Y} YIM douer[dwoo-uoN

JUBJUNODE
/AUBJUNODOE JOIYD)

Sununoooy

spoo3 paseyoind pue
S[ELIOJeW MBI POOJ JO
93e103s pue uonismboy

UOISIOA JUQWSULIJUI ) JO SIUSIU0))

uone[oIA Jo 309lqng

191u9) Apiqisuodsay

ssooo01d JIIouodyq

§)S0J SSIUISN( JULINE)SII AY) UO UOHBULIOJUI JO UOII0)SIP Y} ISNED JeY) SUONEB[OIA JO UOISSIUIUIOD IY) JO SUOISII A

olqeL




s1onpoid Areurnd 10 saysip paystuy jo ndino
oy} I0J SULIOU U} JO UONR[OIA [BNOB AU} YIM UONBIUSWNIOP [BIISO[OUYID) JUILIND )

s1ouonmnoeid
M 00UEpIOodE Ul Uondwnsuod S[eIISIEW MBI POOJ o) JO SUNUNOOdE Y} UT UONIS[JFOY i
UYL + Joyo
(sdew [eor3ojouyo9) oy ur syudIpaidur oY) Aq 10§ papraoid saysip Surppe jou) s[eLIojew s
mel Sulke] 10J SULIOU 9} JO UOH)B[OIA [ENIOR OU) YIIM UOTBIUSWINIOP [BIISO[OUYID) JUSLIND AU
o) JHIM 90UEBPIOOOE UI S[ELIOJEUT MBI POOJ JO 1500 9T} JO SUnUNOdOE o) UI UOTOI[JOY
Sununoooe ssaulsng jueIne)sal oY) ur uononpoid Jo 1509 Gog)

o) UI 9SBOIOUT [BULIOJ B PUE S[ELIDJEUI MEI JO dWN[OA IoSIe] © JO 9sn oY) 0) SPed] yorgm
‘3urssa001d ATRUI[NO PUE [BIIURYOIW S SULIND d)SEM S[RLIOJEW MBI Y[} JO UOTBUINSIIIAQ

Io3euew uononNpoId

S[eawl Apeal 1o S[eLId)ell MEI POOJ JO

juejunodde + Jayd

(uayoy)
doysyiom uononpoid

syuLp pauontod
‘syonpoud Areurno
‘sreaws Jo uoneredald

uonerdoidde ayy yam [ouuosiod s, Auedwod ay) 10 pooj 10J sasuadxa , pejefjul,, jo Aedsiq Jitlie)
JUBIUNOJOE
Sununoooy
syonpoid Areurno pue saysip pauoriiod 0y sajer uonye jo uonedrddy /UBIUNODOE JIIYD)
sdew Sunsod pue [eo130[0UYdd) UI S[RLISIEW MEI FUI)IS JO SWLIOU o) JUNB[NO[BIAI JNOYNM
‘soysIp opis ‘suontod soysip opew-Apeal jo jndno oyy SuiSueyo uo uoIsOIp € Junye
YSIp 9pI ot YsIp ap peal JO Jndino oy sulsuey IS[oop DR 13EIS UOYONY + JOU0 (uoyonry)
ssauIsnq jueine}sal ay) Jo Aorjod Sununodsoe oy Aq
/32UD doysyrom wononpoirg
pauruLIojop auo dy) 0} puodsariod jou soop (doyssyrom uononpoid oYy ur) usyoI| Y 10§
SurAeo] usyM S[eLIdJEW MEI Pooj Jo [esodsip oy) Suissasse 10 poyrowr o[qedrjdde oy,
SSQUISNQ JUBINE)SAI € JO (JJeIS “O[OIyoA
: : JUBIUNOJOE
UMO) UMO JIOY} U0 s)00}s Sunodsuen Jo $)s0d y) spoosd paseyoind pue s[eridjewr JUBIUN02OE 1T Sununoooy
MBI POOJ JO 1500 U} Ul Surpn[our jou pue sasuadxa porrad Sunzodar ayp 0) uonnqLy / MO
(10daa01035)
‘Sa[qenjeA 01 meﬁbﬂu WOJJ SASSO[ pue m@WﬂtOﬁ_m 108evurW asnoyarem asnoyarem
pue s)203s Jo uonerod1dop wolj SSO[ B Sk JJo way) Sunum Ajnyme[un £q ssauisng /IUBIUNODOR ‘Sununoooy
JUBINE)SAI B JO SWI AIOJUIAUIL J9UJO pue spoosd paseyoind ‘s[eriojewus mel pooj Jo Yoy [, /AUBJUNOIOE JOIYD)
UOTSIOA JUSWOSULIFUT 9]} JO S)USIUO)) UOTB[OIA JO 302[qng 101u0)) Ariqisuodsay $59001d OTIIOU00

3|qeL 8y} JO UoIEeNUNUOD




“Juowdo[oAdp sJoyINe 1991N0S

Suniodar ssoursnq jueine)sal oy ur sasuadxa Jo
SJUOWIOO pue Sswoy Aq sosuadxo Surkjisse[d 1oy sopnr oy yim Ajdwoo 03 anjreq

‘sosuadxa porrod Suniodar oy Jo Juowole)s

JUBIUNOII. 5
-1opun — asudiojue ayy Jo Anqiqeryord jo [9a9] Y3y e judsaid 03 Aressooou SI 31 J| JUBIUN00OT JOIYD) ununoddYy
(Angeigoid ssoursng ayp o uorssarduwn as(e) & SOAIS YoIym ‘paje)sIoAo st astidiouo ’
oy Jo yyoid jou dyp 9 nsar e se) spordd axmyng Jo sasuadxd oy Jo red se sosuadxo
pouad Sunaodar oyy jo jed 3unosjor Aq ownoA sosuddxd oy} SUNBWNSIIIPUN)
spa3d0.d jo uonendoiddesrur yjim sanpisax
BN : : : Iopudjregqg Iegq
pojea1d A[[eroynie jo d[es pazuoyneun pue syuLp pauontod Sur[ijiopun Jo UOnEBII)
s103euewW 0} SOOUBMO[[E pue sjuawAed snuoq d[qeuosearun ‘spuny jo uonerdoidde
N JUBIUNOIIR/JUBIUNOIIR Sununoooe
juonbosqns oy M osdIO)Ud oy) Je JIom A[[emoe jou op oym [duuosiod .
: : Joryd + 1o8euBN ‘uonensIUIUpY
IOYI0 1O S19)em 10§ sofem 10J sosuadxo Jo [[olAed pue JUSWOIAS AU} UI UOISN[OU]
sjonbueq 19)je SIOA0YI[ 3
yim spoo3 paseyoind s Auedwos oy Jo 93e110ys 9y Jo ,,uonesuadwood,, pazuoyneun 0 HwEm:MMHSB S —
syonpoid oy Jo uoneudoidde [emoe PIm SSaUISNQ JUBINEISII O} JO JOUMO %w\wotﬁ\ﬁu. ‘IIY SWPELL
ol JO S[BAW IO} SULIP PUB S[EOW SPBW-APEAI JO 1S00 JY) JO JJo-aum ojeridorddeu :
‘syonpoid s Auedwiod ay) Jo sIes Jo 3509 ay} pue s3onpoad Jo o[es Y} WO dwodul Jo 3
JUNOWE [B21 Y] JO UOTJBWI)SIIOPUN UE ST ST} JO 90uanbosuoo oy [, "onuaAdl Surpes € Jo ‘osupl
AR - : JIpPpIW + I)TEM uoneNSIUIUpE
JuaWIUSISSe Ay} YIIm (PIed JUnoISIp Awes oy} 10J) s)d1oda1 uo syunodsIp Jo uorsiaoid oIUSED o on SRl
d1qeuosearun ‘4drooal & w0y SAYSIP JO I9JSURI) IO UOND[IP “IopIo pred & Jo uorje[[ooued 1 o% e \.,M\H - ‘Treq SHpeLL
‘(,youny ssaursnq,, €,99JJ0J,, St ons I13pJo ue uo) 3dradar swes J Jo a3esn du . i
"SSQUISNQ JUBINE)SAI Ay} Jo Juniodar
o) UI PAJOJ[JOI I8 YOIYM ‘SI[BS JO 1SOO O} PUB SIES WIOL) SUIOJUI JO JUNOWR [BI d) JOIYSED + Jo)Iem
JO uonBWISAIIPUN UE ST SIY} JO 20uanbasuoo ay [, -ouo [enjoe 9y} ULY) SSI] JUNOWE U JOJ + Jojensiurwpe [[ey EE—
Pa1B3I0 ST J1 IO “pPajeald jou st 3d1ooar ysed € ‘yno urysed 19}y JUSWNOop [BOSI) © JOU pue JIDIYSBO-+I9)TeM [[eq oUIpeLL
UaWINO0P JUAWSRURW [BUINUI UR ST YoIym 9d10091 ysed & JO peajsur (30ay0-a1d) ao10AUl RN

ue ym papraoid st zownsuod oY) ‘papiaoid (syonpoid) sao1a1os oy 10§ Aed 03 19p1o up

spoo3 paseyoind pue
syonpoid uononpoid
UMO JO UOTJRZITedy

UOISIOA JUSWASULLJUL ) JO SIUSIUO))

uorje[oIA Jo 309lqng

1919 Ajiqisuodsay

$s9001d orwouooq

9lqel 3y} Jo puy




ACCOUNTING AND AUDIT

Given the risk of violations in cost accounting, it is advisable to evaluate
the cost management effectiveness on the basis of accounting and reporting
information only after the internal auditor receives evidence of its reliability.
Establishing the reliability of information about the company’s expenses may
involve checking both the object of a separate business transaction and estab-
lishing the reliability of financial or management reporting. At the same time,
the test will be more effective if you start by testing weaknesses in reporting and
analytical procedures in order to identify unusual fluctuations in interrelated
indicators. Identified weaknesses are checked more thoroughly (with a larger
sample size or continuous method). This position should be followed during the
preparation of procedures for the evidence formation of the reliability of the
costs display (including the cost price formation) in the accounting and reporting
of enterprises. Note that the procedure is a broader concept than methodological
techniques, as it includes the latter. Regarding the results of the assignment to
assess the reliability of information on costs, it should be noted that in the event
of a significant violation, regarding which the circumstances of its commission
are unknown and it is difficult to identify the guilty person, and there is also a
suspicion that it was committed intentionally, the internal auditor may initiate
an internal investigation.

At the regulatory level, conducting an official investigation by priva-
tely owned enterprises is not regulated. However, if the conflict could not be
resolved locally, the materials of the official investigation, issued by the
administrative document on the investigation and the act on its completion,
are transferred to law enforcement agencies. In the materials submitted to law
enforcement agencies, the internal auditor can provide descriptive and causal
characteristics of the violation, but he should not provide a legal assessment
of the violation, for example, in relation to the commission of fraud: firstly,
this prerogative belongs only to judicial investigators authorities, and
secondly, the definition of fraud in the International Standards for Quality
Control, Audit, Review, Other Assurance and Related Services and the Inter-
national Standards for the Professional Practice of Internal Auditing are
significantly different from the conditions for recognition of fraud by the cur-
rent Criminal Code of Ukraine.

Thus, according to the ISA, deliberate manipulations with expenses
can be regarded as fraudulent actions, and according to the norms of the
Criminal Code of Ukraine on crimes against property, expenses cannot be
recognized as an object of fraud. The evidence obtained by the internal
auditor of the reliability of the information about costs reflected in the
accounting and reporting provides a basis for evaluating the level of cost
management effectiveness on the part of PRG management, which also
provides for a certain method of implementation, which will be disclosed and
substantiated in further research.

Conclusions. Based on the study results, the theoretical foundations
for structuring the costs internal audit of a restaurant business have been
improved by developing a model that, within the organizational and prepa-
ratory stage, provides for the implementation of hypotheses and versions
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of violations with costs, the risk of which arises in the implementation of
business processes of enterprises: supply and posting of raw materials and
purchased goods, cooking, drinks and their sale. A list of versions of viola-
tions that lead to the information distortion about the expenses of a restaurant
business enterprise is proposed. This will contribute to the internal audit
improvement of expenses in terms of time, labor intensity, and increase the
detection probability of illegal actions in case of their presence.
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