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The article investigates the importance and justifies the necessity of assessing the
competitiveness of trade enterprises. The main provisions of the methodology of its evaluation
in the audit system are presented. The rankings of trade enterprises are determined by
means of the integral indicator of the economic growth rate, the integral estimation of the
distance from the standard of the individual factors of the financial condition, and also
on the basis of calculation of the operating leverage indicator.
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bapabaw H., Puna T. Ayoumopckas oyeHKa KOHKYPEHmMOChOCOOHOCmU npeo-
npuamuit mopzoenu. B cmamve uccredosano 3nauenue u 060CHO8aHa HEOOXOOUMOCHb
OYEHKU KOHKYPEHMOCHOCOOHOCmU npednpuamuti mopeoseiu. llpeocmasnenvl ocHosHbie
NOJIOJHCEHUS MEMOOUKU ee OyeHKU 8 cucmeme ayouma. Onpeoeiienbl petimuneosble no3UyuU
NPeOnpuamull Mopeoeiu ¢ NOMOWDbIO UHMESPATbHO20 NOKA3Amens meMnda 3KOHOMU-
YecKo20 pocma, UHMeSpaibHOU OYeHKU PACCMOAHUSL OM IMAIOHA OMOENbHbIX KOIPDu-
YUEHTNO8 (UHAHCOB020 COCMOANUSA, A MAKJHCe HA OCHOBE GbIYUCICHUS NOKA3AMEls
ONnepayuonHo2o puluaza.

Knwuegvie cnoea: npennpusTie, X03aiCTBEHHAas JeSITEIbHOCTh, KOHKYPEHTO-
CIOCOOHOCTb, ayJWT, aHATUTHIECKHE TPOIEIYPhl, PeHTa0eTbHOCTD, JTUKBHIHOCTD, (DIHAH-
COBasi CTOMKOCTb.

Background. In modern conditions of enterprise competitiveness
management, various methods of its evaluation are used, each of which
corresponds to certain areas of strategic management. Among them the
most widespread are:

» a methodology based on the assessment of management efficiency
of supply, production and sales of sold products (goods, works, services);

» a methodology related to the assessment of the quality of
products (goods, works, services);
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» a methodology for assessing the enterprise competitive advantages
by M. Porter [1];

» a method of benchmarking based on the study and use of
successful competitive enterprises achievements and increase on this basis
the competitiveness of its own enterprise;

» amethod of competitive elements recruitment.

The use of competitive techniques can be convenient in different
situations, depending on the strategy chosen by the enterprise and the
specifics of the industry to which it belongs. The results of assessments, as
well as the methods of their receipt, differ significantly, and the final
assessment of competitiveness acquires subjective nature, since the final
choice depends on the analyst.

On this basis, it may be noted that most of the techniques mentioned
do not give the auditor confidence that the result corresponds to the actual
level of competitiveness of the enterprise. That is why, in order to assess
the competitiveness of trade enterprises, taking into account the specifics of
the industry, a method of recruiting competitive elements should be used,
as it provides a step-by-step study, starting with a comparative assessment
of the most important financial and marketing indicators and ending with
a generalization of the obtained estimates by integrating individual indicators
based on the use of matrix methods of strategic analysis.

Analysis of recent research and publications. The research of various
aspects of the analytical assessment of enterprise activities was conducted by
such domestic and foreign scientists as I. Blank, 1. Mnykh, A. Butko,
O. Bolshakova, H. Kravchenko, M. Nykonovych, M. Boliukh, V. Burchevskyi,
M. Horbatiukh, O. Hetman, V. Shapoval, D. Norton, R. Kaplan, H. Mytro-
fanov, O. Kuzmin, N. Petryshyn, A. Mazaraki, D. Psheslinskyi, 1. Smolin,
L. Malyarets, A. Shtereverya, A.Mischenko, M. Kyzym, A. Pylypenko,
V. Zynchenko, O. Skybytskyi [2—15], and many others.

Marking out of unsolved parts of general issue to which the article
is dedicated. Assessing the contributions of scientists mentioned above,
it should be noted that, while exploring the methodological aspects of
economic analysis, they did not set the task of developing a comprehensive
assessment of competitiveness in accordance with the audit requirements.
Thus, despite the presence of a large number of modern publications on the
formation of a system of economic indicators of an enterprise, the problem
of providing analytical audit competitiveness have largely been lost beyond
the interests of researchers. At the same time, the intensification of
competition in the conditions of market relations development actualizes
the issue of complex audit evaluation of the enterprise competitiveness with
the use of both individual and integrated analytical indicators.

The aim of the study is to develop methodological approaches to the
analysis of the trade enterprises competitiveness in accordance with the
requirements of the audit.
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Materials and methods. The information base of the article is
represented by scientific works of domestic and foreign scientists [1-15],
domestic legal documents [16], as well as statistical data [17].

The basis of the research is the scientific methods, among which it is
advisable to distinguish the following: analysis and synthesis, comparison,
idealization and abstraction, as well as systematization and generalization —
when formulating the conclusions as a result of the study.

The results of the research. To assess the competitiveness of an
object, a system of methodological support should be used that includes
methodological techniques for internal financial analysis (methods for assessing
economic growth, financial condition and operational and financial risks
of enterprises), marketing analysis (methods for assessing the dynamics of
market value of enterprises and their share in the goods market, assessment
of the competitiveness of goods and services of enterprises) and strategic
analysis (methods of integrated assessment of the competitiveness according
to financial and marketing indicators, which led to separate ratings of
enterprises). It is this approach to the formulation of the methodology that
allows us to provide a reasoned integrated (complex) assessment of the
competitiveness of the enterprise.

The deterioration of the economic situation in Ukraine during
2013-2017 has led to unprofitableness of enterprises of the trading sector
all in all during four years. According to the State Statistics Service [17],
during this period, almost a third of large and medium-sized enterprises had
losses and negative equity values. This does not mean that the definition of
the competitiveness of loss-making enterprises is impossible, but in terms
of coverage of the competitive analysis methodology, their inclusion in
a group of competitive enterprises is not feasible, except in some cases when
outsiders compete for leadership positions. Equally, the negative value
of equity, although possible in modern conditions, leads to the removal of
a number of financial ratios from the calculations, which does not allow
the full disclosure of the valuation technique.

In order to maintain and disclose the methodological provisions of
the competitiveness analysis, profitable trade enterprises with a positive
value of equity were selected, which, according to the Economic Code of
Ukraine [16], were classified as medium-sized, whose activities on the Kyiv
commodity market comprise at least 5 years. On these grounds, for the
analysis of competitiveness, the following retail companies were selected:
«Velyka Kyshenya» trading network store (hereinafter — E1); «Eco-Market»
trading network store (hereinafter — E2); «ATB-Market» trading network
store (hereinafter — E3); «Silpo» trading network store (hereinafter — E4).

A quantitative characteristic of the competitiveness of enterprises can
be applied to a specific market, which has a certain number of competitive
enterprises. That is why the correct definition of the investigated market
boundaries is an indispensable condition for an objective assessment of the
competitiveness of individual enterprises [9, p. 142].
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Strengthening the role of financial analysis is conditioned primarily
by the fact that managerial decisions of a financial nature are dominant in
the management of economic entities, both in the internal and external sides.
In addition, the zone of uncertainty of competitive behavior and business
cooperation highlights the need for profound argumentation and parity of
the benefits of such a partnership, an objective assessment of possible
dangers and threats and thorough advantages, recognition of additional
guarantees and risk assessment [13, p. 13].

Methodical techniques of internal financial analysis allow comparing
the competitiveness of enterprises by the following indicators:

» integral indicators of enterprises economic growth rates (for
generalization of income growth rates, financial results, expenditure return,
turnover and profitability of enterprises);

» integral indicators of distance from the standard (for generalization
of financial condition coefficients);

» indicators of risk of loss of the trade enterprises operating profit
as a result of lower income from sales of products (goods, works, services),
calculated by the operating leverage method.

Among the methods for determining the competitiveness of enterprises
according to the above mentioned groups of financial indicators, preference
is usually given to methods based on expert assessments of each participant
involved in the generalization of the indicator, which is assigned the
appropriate number of points, depending on its size. The order of the
distribution of points between the indicators with differentiation from
the smallest to the highest value of each indicator is set by a group of
experts The most detailed rating of enterprises based on expert opinions
on the quality of financial indicators is stated by O.M. Skibitskyi [15].

Let us dwell in more detail on determining the company’s rating
based on the calculation of the integral indicator of the rate of economic
growth. Among the factors of competitiveness of the enterprise, the most
important are those that determine the intensity of its development, namely
the rate of change in income and financial results, which directly affect the
rate of change in expenditure return, turnover and profitability of enterprises.
The latter are, to a certain extent, derived from the rate of change in income
and financial results, but this does not mean that they can be deduced from
the scope of the study of the development intensity. Because accelerated
growth of expenses, assets or capital in comparison with the growth of incomes
and financial results will lead to a decrease in turnover and profitability of
the enterprise and in turn will negatively affect its competitiveness.

For the integral estimation of trade enterprises economic growth,
some of the most common indicators are used, the change of which allows for
a general assessment of the competitive enterprises development. If necessary,
any indicators characterizing the underlying developmental situation may
be included in the generalization. Important for the formation of a system
of indicators characterizing the growth of enterprises is the removal of
indicators that duplicate the same phenomenon.
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Decelerated growth, or even a decline in the rates of change of
individual indicators that negatively affect the integral assessment, necessitate
in-depth analysis of factors that are the reason for a change of this or that
indicator. Therefore, if the deterioration of the integral indicator of economic
growth is associated with low growth rates or a decrease in the enterprise’s
income, it is advisable to consider the dynamics of its components according
to the type of activity or structural units in which income is generated.
Deceleration of growth or decrease of such indicators as net profit, expense
returns and net profit margin requires the inclusion of data on the dynamics
of certain types of income and expenses according to the type of activity or
structural divisions of the enterprise. The reasons for reducing turnover can
be accelerated growth of the economic potential of the enterprise compared
with the growth of income.

Table 1 shows the rate of economic growth of four competitive
enterprises, the main activity of which is retail trade.

Table 1

Determination of the ratings of trade enterprises
by the integral indicator of the economic growth rate in 2016

Indicators for caleulation Rate of indicator change over the year
of change rate Enterprise code
El E2 E3 E4
Income 1,016 0,988 1,065 1,076
Net profit 0,700 0,917 1,015 0,924
Total expenditure return ratio 0,980 0,975 0,961 0,982
Asset turnover rate 0,999 0,983 1,044 1,030
Owner’s equity turnover rate 1,407 1,055 1,143 1,245
Net profit margin 0,689 0,947 0,953 0,858
Net return on assets 0,687 0,904 0,995 0,883
Return on capital 0,969 0,979 1,089 1,065
Indicator output 0,652 0,765 1,280 1,010
Economic growth rate 0,948 0,967 1,031 1,001
Enterprise rating 4,000 3,000 1,000 2,000

The assessment of enterprises according to these indicators allows
not only to calculate the growth rate and determine the rating of each
enterprise, but also to draw conclusions about the factors that influenced the
formation of the integral indicator.

Analysis of the indicators given in Table 1, indicates that all competitor
enterprises should pay attention to the rate of change in net profit, the
dynamics of which indicates a decrease in this indicator over the year.

Given the dynamics of the indicator presented, we consider it expedient
to apply the additive model of formation of net profit in order to determine
the factors whose negative impact needs to be corrected in the next period.
Such factors can be, Both types of activities and separate structural units
receiving income or undertaking expenditures can be such factors. The
more factors are involved in factor analysis, the more accurate the result
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obtained by the analyst will be. In some cases, the reason for loss of profit
share may be unprofitable goods and/or services, as well as balances of
goods that are not realized on time for one or another reason.

It is a decelerated growth of net profit (enterprise E1), comparing to
income, or its decrease during the year (other enterprises) that resulted in
a reduction of net profit and assets margin of enterprises. The exception is
the growth rate of net return on equity (enterprises E3, E4), the growth of which
is the result of a decrease in the balance of equity capital during the year.

The next step in assessing the competitiveness of trade enterprises is
to determine the company’s rating based on the calculation of the operating
leverage index. The study of operational risks, namely the risk of reducing
operating profit, is important for assessing enterprise development indicators,
as it directly affects the formation of net profit and ensuring net margin
of the enterprise. The operating leverage indicator, which characterizes the
dependence of operating profit on the change in net income from sales of
goods, is used for its calculation.

In Table 2 an estimation of risk of decrease of trade enterprises
operating profit is presented according to the operating leverage method.

Table 2
Estimation of risk of decrease
of retail trade enterprises operating profit in 2016
) Enterprise code
Indicator name El B2 B3 B4
The level of operating leverage 5,31 4,87 1,06 1,62

Risk of loss of the trade enterprise operating
profit share due to reduction of net income from | -5,31 -4,87 -1,06 -1,62
sales of goods by 1 %
Enterprise rating 4,00 3,00 1,00 2,00

Consequently, the calculation of operational risk has confirmed the
ratings, determined on the basis of the integral coefficient of economic
growth. According to the data presented in 7able 2, E3 has a low risk
(=1.06), E4 has a moderate risk (—1.62), and enterprises E1 and E2 have
a high risk level (-5.31 and —4.87 respectively).

It should be noted that the improvement of profitability and turnover
of assets and capital indicators is directly related to the efficiency of
financing of enterprises, whose priority should be the directing of equity
capital in working capital. The acceleration or deceleration of the turnover
of assets and capital, as well as the increase or decrease in income and net
profit of the trading company depend on the placement of financial
resources attracted during the year in the assets of an enterprise. Therefore,
the next stage in assessing the competitiveness of an enterprise is the
analysis of indicators of the financial state, which directly affect the results
of activities. Commonly accepted financial ratios [3, 68, 10—15], which are
sufficient to assess the financial condition of competitors, such as solvency
ratios (absolute, fast and current liquidity ratios), are used to determine the
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ranking of trading companies by the method of integrated assessment of the
distance from the standard; indicators of financial sustainability (coefficients
of autonomy, long-term capital leveraging ratio, maneuvering, equity ratio
in current assets, debt capital structure, financial leverage).

The method of integral estimation of distance from the standard does
not limit the number of indicators involved. However, duplication of
assessment due to the inclusion of indicators characterizing the same
phenomenon or parameter of the object being studied should be avoided.
The versatility of this technique allows it to be used to assess the
competitiveness of trade enterprises according to a variety of indicators,
including expert scores and intermediate ratings.

The integral coefficient of distance from the standard chosen for
generalization allows us to determine the position of a separate indicator
characterizing the financial condition of an enterprise at the time of evaluation
relative to the value of the best (standard) value of this indicator (7able 3).

It is worth noticing that a significant deviation points to the risk of
a probable bankruptcy. Therefore, the higher its level is, the worse the rating
position of the enterprise will be comparing to competitors (7able 3).

The integral indicator of the distance from the standard points to the
threat of loss of financial stability and solvency of enterprises E1 and E2
(4,80 and 4,54 respectively). The best situation is observed in E4, since the
level of the indicator is the lowest (2,34).

Table 3

Determination of trading enterprises ratings according to the integral
coefficient of distance from the standard of financial state indicators in 2016

The coefficients of the distance of the
actual value indicator from the standard

Indicator name .
Enterprise code

El E2 E3 E4

Absolute liquidity ratio 0,34 0,30 0,48 0,20
Quick liquidity ratio 0,12 0,06 0,16 0,03
Current liquidity ratio 0,17 0,15 0,12 0,13
Coefficient of autonomy 0,74 0,82 0,57 0,32
Long-term capital leveraging ratio 0,11 0,20 0,70 0,62
Coefficient of maneuvering 16,73 16,39 2,00 1,69
Coefficient of equity ratio in current assets 2,05 1,60 3,68 1,28
Coefficient of debt capital structure 0,54 0,18 0,91 0,77
Coefficient of financial leverage 2,27 1,06 0,56 0,45
The sum of the coefficients of the distance of

the actual values indicators from the standard 23,07 20,58 9,18 249
Integral coefficient of distance from the standard,

calculated on the basis of solvency and financial | 4,80 4,54 3,03 2,34
stability indicators

Enterprise rating 4,00 3,00 2,00 1,00
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The negative trend is only partly a result of the shortcomings of the
financial management service of the investigated enterprises, since profitable
enterprises with a positive value of the balance of equity capital have been
selected for the study of competitiveness. However, as of the beginning
of 2017, an overwhelming majority of domestic trade enterprises had
a negative value of equity in the total amount of funding sources. This
indicates that the high financial risks of enterprises are largely a consequence
of the crisis phenomena in the country’s economy. The ratings of enterprises,
determined on the basis of the study of financial status indicators (7able 3),
confirm the ratings of enterprises with high risk of potential bankruptcy
(E1 and E2), (shown in the Tables I and Tables 2).

5 —
44— /s —O—FE1
34— 0 ——TF2
2 - < O O>-—{ =H= E3
14— 0 O O | ==FE4
0 } } |

Rating by the integral ~ Rating by therisk of ~ Rating by the integral

indicator of economic reducing operating profit coefficient

growth rate

Figure. Definition of generalized rating positions
of trade enterprises in 2016

Generalized information on the rating positions of the investigated
trade enterprises is presented on Fig.

According to Fig. among trade enterprises we selected, the highest
level of competitiveness is observed in the enterprise E4, while the
enterprise E1 has the worst dynamics of indicators. This tendency is largely
due to the crisis situation, but to determine the reasons, the factors of the
flow of activity indicators should be considered in more detail.

Conclusions. At the current stage of an open economy development,
the analysis in the system of audit of the trade enterprise competitiveness
acquires great importance due to the stiff competition in the domestic
market of goods and the aspirations of trade enterprises to take leadership
positions. The necessity for the use of analytical procedures in the audit
determines the need for a careful study of the methodology of analytical
assessment of the trade enterprises competitiveness in accordance with the
purpose and objectives of the audit.

We have considered the main aspects of trade enterprises competitive-
ness analysis based on calculating the integral index of economic growth,
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reducing the risk of operating profit and integral factor of distance from the
standard indicators of financial reporting.

The use of the methodology of the analysis of trade enterprises
competitiveness in the audit is aimed at increasing its efficiency in a com-
petitive environment.
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bapabaw H., Pina T. Ayoumopcovka oyinKa KOHKYPEHmMOCHPOMONCHOCHI nio-
HPUEMCIG MOP2i6Jii.

Ilocmanoexa npoonemu. Buxopucmanns memooux KOHKYPEHMOCNPOMOICHOCTI
Modice OYmu 3pYYHUM Y PI3HUX CUMYayisx 3a1excHo 6i0 cmpamezii, 00panoi nionpu-
EMCTNBOM Ta cneyuiku 2aiysi, 00 AKoi 6OHO Hanedcumsb. Pezynsmamu oyinox cymmego
BIOPI3HAIOMbCA, A KIHYe8A OYIHKA KOHKYPEHMOCHPOMOINCHOCHI HADY8ae CyO €KMUHO20
3a0apenents, OCKIIbKU OCMAamouHull 6ubip 3anexcums 6i0 anarimuxa. Buxoosuu 3 yvoeo,
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Oinbuicms Memooux He 0ac ayoumopy 6NeeHeHOCi y momy, Wo OMpUMAanull pe3yrvmam
8I0N06i0A€ OTUCHOMY PI6HIO KOHKYDEHMOCHPOMONCHOCHI RIONPUEMCTNEA.

Ananiz ocmannix 0ocniodcens i nyonikayin. /[ocriodxcenHsm pi3HUX acnekmis
AHANIMUYHOT OYIHKU OBLIbHOCME NIONPUEMCING 3AUMANUCH MAKE GIMYUHAHI Ma 3apyOidicHi
sueni sk 1. O. bnanx, €. B. Muux, A. /[. bymko, O. IO. Boavwakosa, I. O. Kpaguenko,
M. A. bomiox, B. 3. Bypuescokuii, M. 1. I'opbamoxk, O. O. I'emovman, B. M. [llanosan,
. Hopmown, P. Kannan, I'. B. Mumpodganos, O. Kysmin, H. llempuwun, A. A. Masapaxi,
. M. [Twecnincoxuti, 1. J[. Cmonin, JI. M. Manapeys, A. B. IlImepegeps, A. O. Miwenxo,
A. A. Hununenxo, O. M. Cxibiyvkuii, M. I[lopmep ma iH.

Mema oOocniddicenns noaseace 8 po3poodyi MemoouuHux nioxodie 00 aHanizy
KOHKYPEHMOCNPOMONCHOCIIE NIONPUEMCING MOP2i6i 6IONOBIOHO 00 nomped ayoumy.

Mamepianu ma memoou. Inghopmayitina 6aza cmammi npedCmasiena HayKosuMu
npayaAMU GIMYUSHAHUX MA 3aPYOINCHUX BYEHUX, BIMUUSHAHUMU HOPMAMUBHO-NPABOSUMU
OJokymenmamu, cmamucmudnumy Oanumu. OCHOB0H OO0CTIONCEHHS € HAYKOGI MemOoOU:
auanis, cuHmes, NOPIGHAHMS, i0eanizayis, abCmpazy8anHs, CUCIEMAMU3ayis ma y3a2aibHeHHs.

Pezynomamu 0ocniocennsn. /[ oyiHKu KOHKYPEHMOCNPOMONICHOCMI 00 ekma
CLI0 BUKOPUCIOBYBAMU CUCTEMY MEMOOUUHO20 3a0e3nedents, KA BKII0YAE MeMOOUdHI
RPULIOMU 6HYMPIUHBORO (PIHAHCOB020, MAPKEMUH208020 mMa cmpameziynozo ananzy. Came
yeil nioxio 0o GopmysanHs mMemoouxu 00360J€ HAOAMU OOIPYHMOBAHY THMESPATLHY
OYIHKY KOHKYPEHMOCHPOMOAICHOCI RIONPUEMCIEA.

Bucnoeku. Heobxionicmos 3acmocy8ants auaiimuyHux npoyeoyp eusHauae nompeoy
8 PeMenbHOMY O0CIONCEHH] MEMOOUKU AHANIMUYHOL OYIHKU KOHKYPEHMOCHPOMONCHOCHE
nionpuemcme mopeieni 6ionogioHo 0o Memu ma 3a80ars ayoumy. Buxopucmanusi 6 ayoumi
MeMOOUKU aHANIZY KOHKYPEHMOCNPOMONICHOCII NIONPUEMCING MOP2i6Ii CHPAMOBAHO HA
ni08UUEeHHS 11020 eexmuUeHOCmi 8 YMOBAX KOHKYPEHMHO20 Cepedosuiyd.

Knwuoei croea: mImpHEMCTBO, FOCMOMAPChKA MISUTBHICTh, KOHKYPEHTOCIIPO-
MOXHICTb, ayIHT, aHAJITU4HI TNPOLEIypH, PEHTAOCNBHICTh, NIKBIIHICTH, (iHaHCOBa
CTIMKICTB.
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