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FINANCIAL SERVICES MARKET ASSETS
IN UKRAINE

The article considers financial services market assets in Ukraine, which play
important role in financial support of non-financial corporations and households. The
number and volume of assets of financial corporations in Ukraine for the period from
2013 to 2020, as well as the mechanism of distribution of financial assets between finan-
cial corporations are analyzed. It is established that the number of deposit-taking corpo-
rations in Ukraine has decreased, and the number of non-bank financial corporations has
increased. Financial assets distribution mechanism in financial services market can be
understood through changes in interest rates of financial services.

Keywords: financial corporation’s assets, deposit-taking corporations, other
financial intermediaries, insurance companies, pension funds, financial services market.

Background. Financial services market plays important role in ensu-
ring the sustainable development of country’s economy and well-being
of citizens, as a consequence. Ukraine 2020 Sustainable Development Strategy
stipulates that "Ukraine must become a country with strong economy and
advanced innovations", including because of financial services market
reform [1]. In new economic and political paradigm, reforming vector of
financial services market understood as "promoting innovation", namely,
balanced interaction of market participants, latest management technolo-
gies, modern regulatory tools, financial inclusion and literacy [2]. Reform
of the financial services market is due to new high (digital) technologies.
Therefore, digital technologies in financial services market are becoming
culture [3], because not only institutions make financial services market
efficient, but in more cases clients’ trust in them. Digital technologies, as a
new channel of communication, have an unconditional impact on financial
services market. Financial services market assets in Ukraine are in state of
rapid redistribution, given the available opportunities to adapt it to global
financial services market.
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Analysis of recent research and publications. The study of finan-
cial services market is done by a lot of scientists and practitioners. Among
the most urgent areas of research are following questions: directions
of integration of banks and non-bank financial institutions by O. V. Dzyu-
blyuk [4]; the openness of transitional economies by Ye. O. Bublyk [5];
theoretical principles of financial and legal regulation of payment systems
in Ukraine by M. A. Pozhidayeva [6]; the implementation of financial
technologies by A. A.Mazaraki and S.V. Volosovych [7]; digitization
as litmus test for banks’ digital infrastructure by M. Shilling and A. Celner [8];
open banking by M. Leon [9]; strategic directions of development of finan-
cial architecture of Ukraine’ economy in conditions of global transforma-
tion by M. O. Zhytar [10]; ensuring the stability of financial sector and
financial security management of Ukraine based on information from
financial market by O. L. Plastun [11]; economic and financial security
of Ukraine in context of globalization by Z. S. Varnaliy [12]; increasing the
importance of country’s financial sovereignty as a component of its econo-
mic security by T. I. Yefymenko [13].

Undoubtedly, all authors have studied and researched many impor-
tant factors in the development of the financial services market in Ukraine.
However, the assets of financial corporations in Ukraine as a factor in the
development of the financial services market and its adaptation to the global
financial services market due to digitalization need more attention.

Materials and methods. As National Bank of Ukraine 1s responsible
for compiling monetary statistics, study of financial services market was
determined by the published data on stocks and flows of financial assets
of financial corporations sector, which cover all deposit-taking corporations,
other financial intermediaries, insurance companies, pension funds and also
number of such financial institutions [14]. Research methods of quantitative
and qualitative assessment, grouping, classification were used.

The aim of this research assets of financial services market in Ukraine
as factor of financial support non-financial corporations and households.

Results. National Bank of Ukraine concluded that "the work of clea-
ning and increasing stability of banking system, conducted from 2015,
given unconditional positive" [15] Moreover, during 2020 crisis, deposit-
taking corporations were not destabilizing factor of economic, but suppor-
ted business through lending. Scientific hypothesis of relationship between
ratio of financial corporations’ assets to total financial assets of financial
services market and achievement of financial goals of nonfinancial corpo-
rations and/or households was formulated.

Whereas each segment of financial services market plays special role
in satisfying financial needs of non-financial corporations and/or house-
holds, it is important to assess financial corporation’s assets ratio to total
financial assets in this market (Figure 1) shows result of ratio estimating of
deposit-taking corporations, pension funds, insurance corporations and other
financial intermediaries in Ukraine (b), compared to financial corporations
in Global dimension (a).
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Figure 1. Financial corporation’s assets ratio to total financial assets in financial
services market in Ukraine () and Globally (a) in 2013-2019, %

Source: compiled by author on the basis [16].

Figure 1 shows result of ratio estimating of deposit-taking corpora-
tions, pension funds, insurance corporations and other financial intermedia-
ries in Ukraine (b), compared to financial corporations in Global dimension (a).

Therefore, all world’ deposit corporations assets achieved 47.7 % of
global financial assets in 2013 and decreased to 46.5 % in 2018. In Ukraine
for the same period, total assets of deposit corporations changed from
79.6 % to 64.2 % in accordance (decreased 62.9 % in 2019). Almost
constant part of global financial services market holds nonbank financial
institutions (31.3 % — in 2013 to 33.6 % — in 2018). In 2019 year, Ukrai-
nian’ nonbank financial institutions worked with 33.3 % financial assets
of total financial assets Ukraine (for comparison, in 2013 year — 16.1 %).
Global insurance corporations stabile are in 10 % of global financial assets,
but in Ukraine only 4 % from Ukrainian total financial assets. All world’
pension funds’ assets in 2013 year were 11.1 % in 2013 and 10.5 % in 2018
year from global financial assets, but in Ukraine during this period pension
funds’ assets increase from 0.1 % to 0.2 % accordingly from financial
assets in Ukraine. Maintaining a constant balance of assets of financial
corporations’ sectors, such as a stable ratio of such assets in global financial
services market, will contribute to development of economy as a whole.

Financial corporations specialized on financial services or auxiliary
financial activity National Bank of Ukraine determines financial corpora-
tions for two types [14] deposit corporations and others financial corpo-
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rations, according to Classifications of institutional sectors of economy
in Ukraine — CISE, by Ukrainian [17]). Deposit corporations consist
of National Bank of Ukraine (code CISE — S.121) and others deposit cor-
porations (code CISE — S.122) under government or foreign control, or private:
commercial banks, saving banks, development banks, credit unions
or cooperatives, investment banks, mortgage banks, construction cooperatives,
microfinance institutions (which taking deposits), postal savings banks (se-
parate from government), rural or construction banks (separate from
government). Other financial corporations under government or foreign
control are money market funds (code CISE — S.123), investment funds,
except money market funds (code CISE — S.124), other financial inter-
mediaries, except insurance corporations and pension (code CISE — S.125),
subsidiary financial corporations (code CISE — S.126), captive financial
corporations (code CISE — S.127), Insurance corporations (code CISE —
S.128), Pension funds (code CISE — S.129).

Total numbers of financial corporations (except National bank of
Ukraine), which operated in Ukraine during 2013-2019 years decreased to
11 % (from 3.677 — in 2013 year to 3262 — in 2019 year), which after not
only banks, but also consist others financial corporations. Figure 2 shows
changes in numbers of financial corporations during this period. Therefore,
the number of deposit corporations decreased to 58 % (from 180 —in 2013
year to 75 in 2019 year). Since the deployment of crisis in 2020, most
deposit corporations (banks) in Ukraine were started to job online with
continually holding high quality of service. To some extent, there has been
a structural change in deposit-taken corporation’ sector. Despite the
temporary reduction in number of operating branches, the availability of
banking services has not decreased [15].
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Figure 2. Numbers of financial corporations in Ukraine during 2013-2019 years

Source: compiled by author on the basis [15].
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The number of insurance corporations decreased to 43 % (from 407 —
in 2013 year to 233 — in 2019 year). The number of pension funds decree-
sed to 20 % (from 81 — in 2013 year to 65 — in 2019 year). The number
of other financial intermediaries, except insurance corporations and pension
(right axis) changed in that period to 4 % (from 3009 — in 2013 year to 2889 —
in 2019 year).

However, total assets of financial corporations in Ukraine (except
National bank of Ukraine) during 2013-2019 years increased up to 2 %,
from 1,604,000.29 UAH millions in 2013 to 1,642,556.94 UAH millions
in 2019. Figure 3 illustrates deposit corporates decreasing them financial
assets during period to 19 %, from 1,276,994.50 UAH millions in 2013
to 1,033,666.78 UAH millions in 2019 year (axis on right). Insurance cor-
porations also loosed total financial assets, to only 4 %, from 66,387.53
UAH millions in 2013 to 63,866.83 UAH millions in 2019 year. However,
other financial intermediaries, except insurance corporations and pension,
and pension funds increased them financial assets from 2013 to 2019 year
(110 % and 50 % accordingly).
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Figure 3. Total assets of financial corporations
in Ukraine during 2013-2019 years, UAH millions

Source: compiled by author on the basis [18].

At what way was distributed financial assets between financial cor-
porations during analyzed period shows Figure 4. For this illustration was
took total assets of financial corporations in Ukraine at the beginning
of period (2013 year) and at the end of this period (2019 year). Despite the fact
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that deposit-taking corporations were loos financial assets by 19 % during
period, there was a significant restructuring within this market sector. The-
refore, number of commercial banks controlled by the government were
down from six banks to four banks, but they total financial assets were
growth to 342 %, from 129,333.78 UAH millions in 2013 to 572,077.47 UAH
millions in 2019 year. One savings bank controlled by the government
increased financial assets to 141 % from 103,573.17 UAH millions in 2013
to 249,953.34 UAH millions in 2019 year. However, private deposit-taking
corporations decreased they financial assets to 80 % (1,044,087.55 — 2013;
211,635.97 — 2019) and they number decreased from 173 to 70 banks accor-
dingly. Present situation on which state-owners banks hold over 79 % of total
financial assets for the end of 2019 year is financial security problem
because of status deposit-taking sector as market driver. The deputy gover-
nor of the National Bank of Ukraine Yurii Heletii during online discussion
in the framework of the Annual Ukrainian Investment Roadshow on 8-th
of December 2020 [19] announced that three state-owner banks Privatbank,
Oschadbank and Ukreximbank wait for privatizations of this banks, and
hope of forming market relations on financial services market. Urgency
of privatization of state deposit corporations is necessary to avoid the prob-
lem of state’ financial security.
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Figure 4. Distribution of financial assets between financial corporations during
2013-2019 in Ukraine

Source: compiled by author on the basis [18].

Other financial intermediaries, except insurance corporations and pen-
sion funds, are include financial companies, financial leasing companies,
investment funds, specialized financial intermediaries. Figure 4 shows growth
for total financial assets of financial companies to 207 % (523,64.91 UAH
millions in 2013 to 160,570.34 UAH millions in 2019). Therefore, financial
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leasing companies increased they total assets to 30 % (21,094.53 UAH
millions in 2013 to 27373.22 UAH millions in 2019); investment funds —
t0 92 % (180,951.55 UAH millions in 2013 to 347,156.15 UAH millions
in 2019); specialized financial intermediaries — to 65 % (4,117.45 UAH
millions in 2013 to 6,780.29 UAH millions in 2019). Accountable orga-
nizations to National bank of Ukraine which are included in to the sector
of other financial corporations are insurance corporations, pension funds,
subsidiary financial corporations, and other subsidiary financial organiza-
tions. Insurance corporations during accountable period loosed institutional
number to 43 % (from 407 in 2013 to 233 in 2019), and their total financial assets
decreased to 4 % (66,387.53 UAH millions in 2013 to 63,866.83 UAH
millions in 2019). Number of pension funds decreased institutional number
to 20 % (81 in 2013 to 65 in 2019), but their total financial assets increased
to 50 % (2,089.82 UAH millions in 2013 to 3,143.32 UAH millions in 2019).
However, it is need for further redistribution of assets between deposit-
taking corporations, pension funds and insurance corporations in direction
of increasing assets of latter in Ukrainian financial services market for
sustainable economy. Other subsidiary financial organizations (stock exchan-
ges, custodians, securities brokers, etc.) hold not more than 0.7 % from total
financial assets of financial corporations (in 2019 year). Total financial
assets of non-taking deposit financial corporations in 2019-year account
increased to 38 % (631,049.8433 UAH millions) from total financial assets
of all financial corporations (1,664,716.626 UAH millions).

COVID-19 pandemic has acted as a catalyst for digitization infra-
structure of deposit-taking corporations all over the world [8]. At the other
hand, National Bank of Ukraine said that Ukraine’s economy has proved
more resilient to crisis than expected at the beginning of the COVID-19
pandemic because of Ukrainians’ ready to band difficulties [15]. Present
digitalization of financial services in Ukrainian market mainly relates
to such areas as mobile banking, Internet banking, round-the-clock access to
banking services (automated teller machine-ATMs, cash replenishment, infor-
mation service), POS-terminals in retail chains, electronic balance (service
"without coins") [20]. For example, open banking started from 13-th
January 2018 and now obtained the possibility for growth. "Open banking
can help to achieve this goal by using application programme interfaces
(APIs) to provide account information services (AIS) and for payment
initiation services (PIS)" [9]. Understandable that financial services market
integration into global is possible through digitalization at our days.

Mechanism of distribution financial assets possibly understand through
change interest rates. Figure 5 shows interest rates dynamic during 2020
du months. Interest rates in 2020 in Ukraine became change.

Interest rates on deposits decreased in 2020-year, Figure 5 (a — on
deposits). Dynamics of interest rate at period from 2013 to 2019 years
indicate rapid adaptation of Ukraine’ financial services market to inte-
gration into the global financial services market by digitalization, which
was accelerated during 2020 crisis.
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Figure 5. Interest rates in Ukraine during 2020 year, %
a) on deposits, b) on loans

Source: compiled by author on the basis [21].

Interest rates on loans (including overdraft, loans with original matu-
rity up to 1 year, over 1 year and up to 5 years, over 5 years) in 2020-year
Figure 5 (b) shows. High increasing interest rates on loans in foreign
currencies in 2020 year is implementation politic of not-dollarization
of Ukrainian economy. It will make possible to achieve result of growth
GDP in 2021 at 4.2 % and to keep inflation in the range of 5 £ 1 % [15],
as National Bank of Ukraine forecast.

Conclusion. After research assets of financial services, market
in Ukraine as factor of financial support economy, it is possible to make
next conclusions.

In contrast to existing publications, for the first time was formulated
scientific hypothesis of relationship between ratio of financial corporations’
assets to total financial assets of financial services market and achievement
of financial goals of nonfinancial corporations and/or households.

The distribution of financial assets between financial corporations
in Ukraine is close to general situation at global level. Thus, at the beginning
of 2020, deposit-taking corporations operated with 62 % of all financial
assets of financial services market in Ukraine, pension funds — 0.2 %, insu-
rance corporations — 4.8 %, other non-banking corporations — 33 %. For com-
parison, in the global financial services market, the ratio between these
financial institutions in recent decades are: deposit-taking corporations
accounted for 47 % of all global financial assets in global financial services
market, pension funds — 10 %, insurance corporations — 10 %, other non-
banking corporations — 33 %.
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After beginning of financial services market reform in 2015 in Ukraine,
the number of deposit-taking corporations decreased by a third, and the
crisis of 2020 prompted the transition to remote services, which also led to
closure of many bank branches. The number of non-bank financial cor-
porations in 2013-2019 began to grow.

During period from 2013 to 2019 years in Ukraine, there was a redi-
stribution of assets of financial corporations in financial services market
in direction from deposit-taking corporations to pension funds and
insurance corporations. This trend will be strengthened by changes in
interest rates of deposit-taking corporations, which determines the direction
of further research.
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Aesanecosa 1. Akmueu punky ¢hinancosux nociaye ¢ Ykpaiui.

[ocranoBka mpodiemu. [{uppoBi TexHOJIOTII K HOBHI KaHad KOMYHIKaIlii
MaroTh Oe3yMOBHHUH BIUTMB i Ha PUHOK (PIHAHCOBUX MOCIYT, aKTHBU SIKOTO B YKpaiHi
nmepeOyBaroTh y CTaHi MBUAKOTO TEPEPO3MOIUTY, 3Ba)Kal0UN Ha HAsIBHI MOYKIIMBOCTI HOTO
ajanTarii 10 r1o0aNbHOTO PUHKY (HiIHAHCOBHX ITOCIYT.

AHaJi3 OCTaHHIX JOCTiIKeHb i mMyOaikamiid mokasas, 110 MONPHU HASBHICTh
OKpEMHX HAayKOBHX IOPOOOK 3aJMIIA€THCS HEBUPILICHOIO BAXKJIMBA HAYKOBO-TIPAKTHYHA
mpoOyeMa IIOAO0 PO3MOMUTY aKTHBIB (hiHAHCOBUX KOPIIOpaIiii Ha PUHKY (DiIHAHCOBHUX
noCIyT B YKpaiHi.

Mema cmammi — NOCHIUTH aKTUBH PHUHKY (DIHAHCOBMX TOCIYT B YKpaiHi K
(hakTop ¢iHaHCOBOI MATPUMKN He(hiHAHCOBHUX KOPIIOPAIIiii Ta JOMOTOCIIOAAPCTB.

Marepiaau Ta MeToau. Y Tpoleci AOCTiKEHHS BUKOPHCTAHO METOAN KiJIbKic-
HOI Ta IKiCHOI OLIIHKH, IPYyIyBaHHs, KIacu]ikarii.

Pe3yabTaTn gociaimkeHnsi. BUICYyHyTO HayKOBY TillOTE3y IpO HASBHICTH 3aJICXK-
HOCTI M)XK CITIBBiJHOIIECHHSIM aKTHBIB OKPEMHUX CEKTOpiB (piHAHCOBUX KOpIIOpallii i 3a-
ragpHUMHU (PiHAHCOBMMH aKTHBAMHU PUHKY (hiHAHCOBUX MOCITYT Ta NOCATHEHHsIM (piHaH-
COBUX ITiJIell He)iHAHCOBUX KOpIIOpalliii Ta/abo JOMAIIHIX TOCTIOAapCTB.
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3a pe3ynbTaTaMu IOCITIHKEHHS PO3POOJICHO KOMIUIEKC MPONO3ULiH, 30Kpema:
B)XJIMBICTh JOTPUMAaHHs MOCTIHOTO OallaHCy CHIiBBIJIHOIICHHS aKTHBIB OKPEMHX CEK-
TOpiB piHAHCOBUX KOPHOpPALiil Ui CIPHUSHHS PO3BUTKY €KOHOMIKM B LIJIOMY Ha 3pa30K
CTallOTO CITiBBIIHOIIEHHS TaKWX aKTHBIB Ha TII00ATFHOMY PWUHKY (PiHAHCOBUX MOCIYT;
HEOOXITHICTh MOJAIBIIOTO IMEPEPO3NOAIITY aKTUBIB MK JCTO3UTHUMH KOPIIOPAIlisIMU,
NeHCIHHNMU (QOHIAMHU Ta CTPAXOBHUMHU KOPHOPALIsSMH B HamNpsiMi 30UTbIICHHS aKTUBIB
OCTaHHIX Ha yKpaiHCbKOMY PHUHKY (DiHAHCOBHIX IOCITYT; TEPMiHOBICTh MPUBATH3AIII] Jep-
JKaBHUX JCTIO3UTHUX KOPIOpaIlid I YHWKHEHHS MpoOieMu (¢iHAaHCOBOI Oe3reku
JepKaBU Ta PO3BUTKY PUHKY (DiHAHCOBHX IOCIYT.

Peanizanis nux npomno3unii copusTUME NOAAbIIiH CTPYKTYPHIH 3MiHi B CEKTOPI
JETIO3UTHUX KOPTOpaliid, NMeHCIHHUX (QOHIIB Ta CTPaxOBHX KOpIOpalliii; iHTerparii
PUHKY (iHAHCOBUX TOCIYT Yy TJI00adbHUH PHHOK (PiHAHCOBUX MOCIHYyT uepe3 mmdpo-
Bizallilo; ajanTauii puHKY (iHaHCOBUX MOCIyr YKpaiHM 10 TEHAEHLIH T100albHOTO
PUHKY (DiHAHCOBHX MOCIIYT Yepe3 3MiHY BiJICOTKOBHX CTaBOK.

BucnoBku. Ha BiaMiHy Bix HasBHUX IyOmikaIliii, Brepiie copMyIbOBaHO HAY-
KOBY TiIOTE3y 3aJIe)KHOCTI MK CIIBBIJHOIICHHSM aKTHBIB OKPEMHX CEKTOpPIB (hiHaHCO-
BUX KOpHOpawiil i 3araJbHUMHU (DiIHAHCOBUMH aKTHBaMH PHUHKY (iHAHCOBUX MOCIYT Ta
JIOCSTHEHHSM (hiHAHCOBHX ITUTEH He(hiHAaHCOBUX KOpIToparliii Ta/abo JOMAaTHIX TOCTIONAPCTB.

BuknaneHi KOHIENTyalbHI IOJIOKEHHS NOTPEOYIOTh TOAATBIIOTO HAYKOBOTO
JOCIHIKEHHS 010 TIePEePO3OIiTy aKTHBIB CEKTOPiB (DiHAHCOBUX KOpIOpaliidi Ha PUHKY
(hiHaHCOBHX mMOCIYT YKpaiHM y HampsMi BiJl JEMO3UTHUX KOPIOpamiil 10 MEeHCIHHUX
(hoHIIB Ta CTPAXOBUX KOPIOpPAITiH.

Kniouoei crnoea: aktuBu QiHaHCOBOI KOpHopaii, JeMO3UTHI KOpHOpaLii, iHIIi
(hiHaHCOBI MTOCEPEIHUKH, CTPAXOBI KOMITaHil, IIEHCIiHI (hOHIU, pHHOK (PiHAHCOBHX ITOCITYT.
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